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Mr.  Marshall;  Gentlemen,  this  is  the  first  meeting  of  the  new  committee — the 
new  molasses  industry  advisory  committee.  The  Government  has  hed  numerous 
industry  advisory  committees  during  the  ”ar  period  and  the  post-war  period  and 
those  committees  have  to  operate  under  certain  very  definite  requirements  and 
regulations  to  keep  them  from  getting  into  trouble  with  the  Anti-Trust  people. 
Among  other  things,  and  in  order  that  you  may  know  how  those  regulations  apply 
to  your  committee,' I  will  ask  our  attorney,  Mr.  Holstein,  to  explain  to  you  as 
fully  as  he  wants  what  these  regulations  and  requirements  are  that  we  must 
operate  under  as  an  American  Government  advisory  committee. 

Mr,  Holstein:  I  don't  think  it  is  necessary  to  go  into  too  much  detail  on  that 
particular  point.  There  is  a  form  letter,  I  believe,  which  goes  into  a  little 
bit  more  detail,  which  you  might  send  to  these  gentlemen  after  we  adjourn  this 
meeting.  For  the  present  I.  think  it  would,  suit  our  purpose  to  say  that  you 
gentlemen  have  been  summoned  in  an  advisory  capacity  end  in  order  to  protect 
yourselves  against  any  violation  of  the  Anti- Trust  laws  it  will  be  essential 
that  you  confine  yourselves  to  that  capacity.  In  other  words,  the  Department  of 
Justice  makes  the  rules  under  which  these  committees  operate .  They  take  the 
position-  that  it  is  the  function  of  the  Government  to  regulate,  where  regulation 
is  necessary,  in  periods  of  emergency  such  as  these  and  that  there  should  not 
be  any  possibility  that  the  industry,  or  any  group  from  within  the  industry, 
lays  down  the  rules  and  regulations  which  the  Government  then  accepts.  In 
other  words,  you  are. to' advise  and  inform  the  Government  and  the  Government  will 
take  all  *the-  advice  and  information  you  have  to.  give  it.  when  it  adopts  the 
regulations.  . 

Mr,  Marshall-:  -Ife  it  necessary  -to  say  anything,  about  how  the  committee  operates. 
The  committee  -never  formally:  .votes  . 

Mr.  Holstein;  •  T'Te-  merely  confine  ourselves  to  the  discussions  here.  You  may  say 
whatever-  you-  wish  here.  '-7e  do  not  take  formal  votes  because  the  Government  does 
not  want  -to-be  bound.  •  Frankly,  the  Government  wants  to  be  theoretically  in  the 
position  to  ignore  your  advice  although*  as.’ a  matter  of  fact,  it  does  not  do 
that,  -  Therefore  -we  take  no  formal  vote.  It  is  not  a  matter  for  you  to  decide, 
whether  the  regulation  will  be  put  into  effect.  It  is  merely  to  tell  us  what 
will  be  the  effect  of  any  particular ■  rule  or  regulation  on  the,  industry.  You 
know  best.  The  final  determination  must  of  course  be  the  Government's. 

Mr.  Mar shall:  Before  we  begin,  are  there  any  expressions  or  questions  with 
regard  to  .the  procedure  or  operations  of  the  Committee? 

Mr.  -  Chadwick;  I  would  like  to  ask  one. question,  as  to  the  .authority  the  members 
-of  the  committee  have,  in  ap  official  capacity  with  the  Government.  Just  what 
is  our  status?  ....  .  .  .  ,  _  - 

t  *  < 

i.r .  Holstein:  Your  status  is  merely  advisory.  You  are.:  to  advise  the  Government 
with  respect  to  an  industry  which  you  know  and  the  Government  does  not. 

Mr,  Caffery i  How  are  you  going  to  get  the  sense  of  the  committee  if  you  do  not 
consider  some  kind  of  ’ an  expression?  , 
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Mr.  Holstein:  By  expressions  of  opinion  by  individual  members  of  the  committee. 
The  committee  is  supposed  to,  and  I  am  sure  does,  represent  all  segments  of  the 
industry,  geographically,  by  size,  and  everything  else,.' 

Mr,  Marshall:  If  there  is.  any  issue. — any  particular  difference  -of  opinion — and 
the  Government  wants  to  know  how  it  stacks  up,  it  will  ask  the  members  present 
one  by  one,  what  their  own  opinions  are  on  it. 

Mr.  Marshall:  If  there  are  no  further  questions,  we  will  proceed  with  the 
essential  topic  of  this  meeting  which  is  a  proposed  amendment  to  rrF0  51.  In 
order  to  save  myself  for  further  lengthy  discussions  this  evening,  I  will  ask 
Mr.  Ilvove  to  lead  the  discussions.  . 

Mr ,  Elvove :  I  believe  that  you  have  all  received  copy  of  the  proposed  discussion 
draft  of  the  order.  I  will  read  the  order  paragraph  by  paragraph-.  I  will 
precede  the  discussions  by  saying  that  the  purpose  of  the  amendment  is  to-  put 
the  order  in  such  shape  as  to  achieve  control  of  the  production  and  distribution 
of  edible  molasses  and  sirup  so  the  major  objective  of  the  sugar  program  will 
be  achieved,  as  well,  without  imposing  undue  hardship  on  any  segment  of  the 
industry.  The  Department  has  no  desire  to  create  an  unreasonable  hardship, 
with  those  thoughts  in  mind,  I  will  proceed  to  read  the  regulation  and  get  your  • 
questions  ©r  reactions  to  each  paragraph.  If  you  have  any  general  observation, 
Mr,  Marshall  suggests  you  take  up  first  any  over-all  observations  you  might 
want  to  express  before  discussing  any  details. 

Mr.  Liar  tin;  Have  you  a  .list  of  the  quota  holders? 

Lit,  Elvove:  ^e  have  a  list  of  quota  holders  as  now  established  under  T5F0  51, 
which  will  be  passed  out  here.  It  is  not  a  permanent  list  not  to  be  changed. 
Those  quotas  will  be  subject  to  re-establishment  and  proof  for  the  next  market¬ 
ing  year.  Some  quotas  are  in  question  or  doubt.  The  list  for  next  year  will 
be  available  to  you  and  the  industry  when  completed. 

Mr.  Chadwick:  The  members  of  the  Advisory  Committee  from  Louisiana  would  like 
to  state  under  the  general  heading,  it  was  brought  out  at  the  meeting  which 
preceded  this  that  due  to  the  fact  that  no  agreement  has  been  reached  or  anything 
really  accomplished,  as  I  understand  it,  in  the  matter  of  raw r  sugar  prices  — 
that  being  the  primary  factor  as.  to  the  number  of  people  who  might  want  to  sv;it«h 
back  from  the  manufacture  of  edible  molasses  products — to  direct  consumption 
products — and  to  ra w  sugar — we  are  deprived  of  the  information  which  we  need  to 
present  the-  status  or  stand  of  the  Louisiana  industry  on  edible,  molasses'  produc¬ 
tion  until  such  time  as  the  sugar  price  matter  is-  taken  care.  of  .  *"re  had  all 
hoped,  and  I  am  sure  that  includes  you  gentlemen  as  well  as  ourselves,  that 
it  would  be  worked  out  to  some  final  conclusion  by  unanimous  agreement,  but 
temporarily  that  has  not  been  accomplished,  as  we  are  deprived  of'  that  we'  ., 
cannot  give  the  industry’s  views  until  we. shall  have  that. 

Mr.  marshall;  Do  you  care  to  make  any  statement,  or  can  you  make  any  statement 
as  to  what  the  magnitude  of  the  price  problem  is  that  the  industry  is  concerned 
about  getting  settled  before  agreeing  to  anything  on  this  -  order . 
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hr.  Chardwick •,  Yes.  I  can  and  will  be  glad  to.  It  is  pretty  well  conceded  that 
the-  big  factor  in  revising  this  order  is  the  increase  in  edible  products,  and  I 
am  referring  to  liquid  products  particularly  that  have "occurred  in  Louisiana, 
which  has  been  due  largely  to  the  reason  that' the  man  making  rah  sugar  had  one  of 
two  choices.  He  had  to  swing  to  the  manufacture  of  something  else  or  lose  on 
•  his : operations .  It  seems  to  me  that  that  is  of  paramount  importance,  as  far  as 
Louisiana  is  concerned.  •  . 

hr.  marshall;  rrhat  I  am  getting  at  is,  assuming  that  molasses  prices  are -con¬ 
stantly  held  where  they  are,  say,  what  is  the  amount  of  increase  of  return  that 
will  be  needed  for  raw  sugar  manufacture  to  be  .attractive  to  producers  .again? 

Mr.  Chadwick;  I  thought  that  was  to  be  brought  up  at  the  Haw '.Sugar  Committee 
meeting,  of  which  I  am  not  a  member.  *  . 

mr,  Marshall:  I  am  not  asking  you  to  speak  for  that  committee.  Unfortunately, 

it  had  received  information  which  was  not  in  accord  with  what  we  were  working 
out  with  the  beet  people  where  we  were  starting  out  on  an  entirely  different 
premise.  Now  we  are  not  able  to  get  a  statement  as  to  what  the  magnitude  of  the 
price  problem  is . 

ndt 

Mr.  Chadwick;  i  am  making  informal  remarks.  It  is/the  desire  on  the  part  of 
the  producers  of  Louisiana  to  swing  into  something  else,  to  change  to  a  different 
product.  They  are  forced  by  necessity  to  do  the t  to  keep  from  showing  a  loss. 
That  is  the  suspended  figure  that  seems  unsettled. 

Mr.  Me r shall:  ^or  instance,  the  gentlemen  at  the  sugar  meeting  told  me  that, 
knowing  what  they  did  on  Commodity  Credit  operating  a  subsidy  program,  knowing 
what  they  did  about  the  purchase  of  sugar  from  Cuba,  they  felt  assured  of  a 
price  of  raw  sugar  of  5  cents  minimum. 

Mr ,  Murphy :  YTi en ? 

icr.  Marshall:  They  presume  right  away. 

Murphy:  That  is  quite  a  presumption  since  you  do  not  have  to  start  absorbing 
until  January. 

ML*  Marshall:  I  am  not  asking  you  to  commit  yourselves  on  behalf  of  that, 
committee.  I  am  just  asking  you  to  give  me  an  indication  of  what  the  sugar  price 
has  to  be  before  we  can  talk  about  molasses,  At  what  price  could  we  assume 
producers  would  be  taken  care  of.  Is  it  4.75,  5.00,  5.25?  Can  you  give  me 
what  that  price  is?  I  am  prepared  to  give  the  industry  some  reasonable 
assurances . 

Lf.f.  Chadwick :  Certainly  the  members  of  the  Advisory  Committee  on  Sirup  and 
edible  Molasses  are  not  in  a  position  to  advise  you  what  might  be  acceptable 
to  another  committee  which  has  met,  or  is  row,  meeting. 

Mr.  marshall:  I  meant  you  as  a  member  of  the  committee  and  as  a  sugar  mill 
operator ?  are  you  in  a  position  to  give  me  your  own  views?  ‘ 
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Mr.  Chadwick ;  As  to  the  price  on  raws? 
Kir.  Ivi'  r she  11 :  Yes. 

Mr,  Chadwick:  I  cm  not. 

Kir,  her  she  11:  .-.re  you,  Mr.  Murphy? 


Mr.  Murphy:  ho,  I  thought  this  w as  c  molcsses  problem. 


hr,  Marshall:  You  told  me  you  were  not  free  to,  talk  about  molasses  until  you 
talked  about  raw ’sugar.  If  you  do  not  want  to  make  any  statement  on  it  because 
another  committee  was  working  on  it  — 


lur.  Murphy:  Suppose  you  take  the  normal  yield — 100  pounds  of  sugar  to  a  gallon 
of  molasses,  apply  the  price  to  it,  take  154  pounds  of  raw  sugar,  the  yield  last 
year,  6,500,000  gallons  of  molasses,  the  Government's  theoretical  yield,  and 
multiply  it  out  and  you  find  out  what  the  difference  is,  allowing  about  30  points 
for  the  extra  cost  in  direct  consumption  sugar,  for  the  small  cost  of  chemicals 
and  the  large  cost  of  stock. 


Mr.  Marshall;  '■%  do  not  have  those  figures,  be  may  lave  them  when  we  get 
through,  but  we  do  not  have  them  now. 


Mr.  Chadwick;  To  me  it  would  seem  very  poor  taste  on  pur  pert,  sitting  on  a 
molasses  committee  meeting,  to  a. t tempt  to  answer  a  question  which  another 
committee,  in  the  process  of  meeting,  is  handling.  I  would  prefer  not  to  make 
an  expression.  ' 


i.r,  Marshall;  I  appreciate  that  and  that  being  the  case,  will  you  feel  free  to 
express  yourselves  on  what 'you  think  of  this  order,  on  the  assumption  that  we  will 
be  able,  tc  ^ork  that  problem  out-,  and  then  state  any  general  remarks  you  do 
•care  to  make. 


i.r.  Chadwick:  I  think  we  can  express  ourselves  as  individuals,  net  as  an 
industry,  predicated  on  the  thought  that  it  is  something  back  of  us,  net  some¬ 
thing  in  front  of  us . 


Kir.  Marshall;  as  I  understand  this  committee  you  do  not  commit  anyone  when  you 
make  a  recommendation  or  statement  to  us.  You  just  state  your  views  of  the 
matter  for  our  help.  If  you  are  able  to  state  what  other  people  think  about  it, 
that  is  fine.  I  do  not  understand  thet  you  are  the  public  or  official  spokesmen 
for  other  people,  and  what  you  say  does  not  bind  them  in  any  way. 

Mr.  Kolsteim  That  is  correct. 

Mr .  Murphy :  I  still  think  this  new  order  is  entirely  too  strenuous.  You  are 
going  into  the  wrong  period.  You  are  living  in  the  past. 

Mr.  marshall:  I  think  if  we  will  take  the  provisions,  we  can  discuss  that  when 
we  come  to  it. 


m-.  Murphv:  This  order  will  not  take  core  of  the  direct  consumption  sugar  house 
who  cannot  make  anything  else.  Mr.  MacHardy  spoke  of  a  35*000,000  gallon  quota, 
14,000,000  to  the  refiners.  That  brings  it  down  to  21,000,000, l-jhmil^focs  exports 

- without  any  statement  as  to  hot:  you  are  going  to  properly  control  exports. 

That  brings  it  down  to  19,500,000  gallons.  There  are  over  18,000,000  made  in 
the  South  outside  of  the  commercial  institutes.  If  the  Government  sees  fit  to 
put  into  effect  that  published  share  quota,  we  will  have  h  quota  of  1-g-  million. 

Mr.  Marshall:  That  is  a  good  point  for  discussion  because  there  is  a  provision 
in  there — the  quota  provision.  Before  we  proceed  to  do  that,  do  y°u  or  does  any 
other  member,  have  any  general  comments  about  the  order  so  far  as  you  know,  not 
covered  by  specific  provisions.  If  so,  we  will  go  into  it.  ■ 

Mr.  Chadwick i  Yes,  I  have  one  of  a  general  nature  before  going  into  the 
provisions.  I  have  here — and  1  think  they  are  approximately  correct--the  pro¬ 
duction  figures  for  the  various  industries  from  1940  to  1945.  I  use  1940 
because  this  proposal  refers  to  the  marketing  year  of  June  30,  1941,  which  is 
the  Louisiana  crop  year  of  1940.  Taking  all  of  the  producing  areas  including 
Florida,  beet,  Hawaii,  Puerto  Rico  end  the  Virgin  Islands,  everyone  of  these 
areas  shows  a  decrease  in  sugar  production,  Louisiana  being  the  only  one — the 
only  exception — other  than  a  foreign  country,  and  the t  is  Cuba.  Louisiana 
produced  in  1945,  153,000  more  tons  of  sugar  than  in  1940,  equivalent  to  69  per¬ 
cent  more,  so  at  this  late  date — the  second.- producing  season  after  the  war. when 
the  Congress  is  supposed  at  least  to  be  trying  to  get  away  from  regimentation  and 
additional  controls--,  for  the  sake  as  regards  edible  molasses  of  24,000  tons  of 
sugar  in  the  crop  of  1945,  which,  when  reallocated . will  be  less  than  20,000  tons 
going  into  that  healthful,  desirable  product,  and  after  the  one  and  only  area 
that  has  turned  into  the  Government  under  the  hardest  conditions  as  to  securing 
labor,  as  to  securing  equipment  under  the  great  scarcities  that  have  prevailed — , 
still  Louisiana  gave  the  Government  an  increase  of  153,000  tons  of  sugar — we  do 
not  think  it  is  fair;  we  do  not  think  it  is  just;  wc  do  not  think  it  is  right  to 
come  into  Louisiana  now  and  say  "ne  want  to  put  you  under  this.  T"e  are  going 
to  put  you  as  regards  sirup  and  molasses  under  a  degree  of  regimentation  the 
like  you  have  never  seen."  I  do  not  think  we  deserve  that  treatment. 

hr.  Marshall;  I  am  sure,  Mr.  Chadwick,  the  Government  is  highly  appreciative 
cf  the  extent  to  which  Louisiana  has  maintained  its  production.  It  'has  been  a 
good  record.  The  only  real  Government  concern  at  this  stage  is  with  the 
necessity  to  conserve  sugar  and  increase  our  stock  of  sugar.  Gugar  Is  still  the 
most  scarce  commodity  we  have. 

nr .  Murphy:  Tith  the  possible  exception  of  molasses.  There  is  more- demand  for 
molasses  than  there  is  molasses  to  supply  the  demand. 

hr.  Marshall;  I  am  sure  you  understand  the  reason  that  the  demand  for  molasses 
has  been  magnified.  It  is  bound  in  with  the  problem  of  sugar.  The  shortage  of 
sugar  causes  the  increased  demand  for  molasses.  ; 


Mr.  murphy x  I  have  heard  that  stated. 
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kr.  Marshall:  If  you  look  at  post  experience  i  am  sure  it  rill  be  quite  clear 
that  when  there  is  plenty  of  suger  there  is  no  snch  trememdous  amount  of 
molasses  produced  end  used  as  nor.  I  think  it  is  bound  in  with  the  scarcity'  of 
suger.  Everyone  knows  that  and  admits  it,  I  think.  . ‘  ’ 

hr.  Murphys  Nobody  is  teking  issue  that  there  is  a  scarcity  of  sugar,  t  stated 
there  is  also  a  scarcity  of  molasses. 

hr.  Marshall:  I  do  net  question  that  a  bit. 

hr.  Chadwicks  I  dc  not  believe  there  is  any  advantage  in  saving  24,000  tons  of 
sugar  and  putting  another  industry  out  of  business  entirely  and  swinging  'in  the 
residue  re  have  been  using  for  edible  products  to  blackstrap  molasses  which  is 
ordinarily  considered  inedible  and  depriving  the  American  people  of  this  product 
in  the  form  of  molasses,  I  do  not  belitve  that  is  good  business  under  any  cir¬ 
cumstances.  I  think  it  is  particularly  bad  to  say  to  Louisiana  "You  did  a  swell 
job  and  to  show  our  appreciation  re  are  going  to  put  you  in  a  straight- jacket." 

iir.  marshall;  I  hope  you  understand  we  certainly  do  not  like-  putting  anybody  in 
a  straight- jacket.  ltd  is  only  because  of  the  extreme  shortage  of'  sugar  that 
exists  that  v;e  in  any  degree  put  you  in  a  straight- jacket, 

hr.  Chadwicks  If  there  were  142,000  tons  of  sugar  or  any  appreciable  amount 
involved;  if  it  'ias  done  last  year  or  the  year  before  that,  there  might  have  been 
some  reason  for  it,  but  here  we  are  in  the  second  grinding  season  after  the  war 
-'hen  Congress  has  several  times  stated  it  as  their  policy  teat  we  should  get  away 
from  controls,  which  I  believe  the  Secretary  of  igriculture  has  concurred  in, 
you  submit  this  thing  to  us.  I  am  telling  you  as  a  producer,  if  this  thing  is 
enacted  as  it  is  written  I  can  only  live  as  a  producer  by  the  grace  cf  my  fhiends 
who  are  the  buyers.  I  can  only  make  molasses  if  in  thiir  kindness  they  give  me  a 
little  order  in  which  they  state  they  are  in  position  and  will  furnish  me  with 
certificates  when  the  molasses  is  delivered.  That  is  a  terrible  thing.'  I  am 
astonished  the  Government  "ould  make  such  a  proposal. 

ivlrt  Elvoves  If  you  assume  we  are  going  to  have  some  sort  of  control  even  though 
those  other  factors  you  outline  would  not  be  desirable,  would  it, be  more  effective 
tc  have  the  restrictions  on' molasses  production  constitute  the  placing  of 
producers’  quotas  as  well  as  users’ and  blenders’? 

It  depends  on  "’hat  you  want  tc  do,  if  you  T_iant  t<p  lose  cane. 

I  mean  which  alternative? 


kr.  Murphys  The  alternative  would  be  to  leave  cane 'in  the  field. 

Mr.-  Chadwicks  That  is  absolutely  correct.  There  are  e.  number  of  heusesyin w 
Louisiana  that  could  not ’-'make  blackstrap  molasses  to  save  their  souls'.  ‘They  never 
have  made  blackstrap' .-molasses.  ~They  have  ’no  equipment  for  blackstrap  molasses.. 

The  nearest  'approach  they  can  come' 'tc  'it  is  to  take*  the  magma  and.  put  it  where  ... 
Na-ture- -and -the  sun  will  dry  ft  out.  led  will  still  have  a  product  higher  than 
ordinary' blackstrap.  'That’  is’  the  drily  way  we  can  do  it.  I  am  answering  your 
question.  -  If  you  say  to  -me  "Your  quota  'is  110  percent  or  190  percent  c-f  any.  year,” 


Mr.  murphy. 

Mr. -Elvcves 
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the  only  way  I  can  do  that,  Mr.  Elvove,  is  to  figure  out  .as  best  1  can  the  stuff 
I  can  manufacture.  If  I  make  anything  over  thet  1  would  be  a.  fugitive  from 
justice.  It  would  be  a  serious  crime.  1  could  not  afford  tc  do  it.  The  only  . 
think  I  cculd  do  and  that  Dick  Murphy  or  Brown  or  other  houses  could  do  Is  'to  go 
back  to  the  cane  growers  and  say  “Sorry,  boys,  but  the  Government  has  written  this 
regulation  prohibiting  us  from  making  more  of  this  product.  Consequently  we  cannot 
buy  cane  beyond  that  product.”  I  am  asking  you,  do  you  want  that? 

Mr.  Llvcve:  I  can  certainly  say,  can  I  not,  Mr.  Marshall,  that  the  Department 
of  Agriculture  would  not  '.ant  sugarcane  remaining  in  the  field  after  the  grinding 
season.  1  :  -v y-  1 

Mr.  Chadwick:  But  you  would,  have  it.  It  is  not  something  like  a  spigot  that  you 
can  turn  off  and  on.  rre  have  to  recruit  our  people,  90  percent  of  them  are  from 
an  entirely  different  area  from  where  we  live.  We  have  already  Instructed  the 
people  we  figure  to  get  to  report  at  our  place  October  5th  with  the  idea  of 
starting  grinding  October  7th.  rTe  cannot  wait  tc  have  commitments  from  anybody 
when  vie  start. 

Mr.  I.lvove;  The  alternative  for  you  if  you  have  tc  have  regulations — obviously 
you  do  not  want  them — is  to  have  given  you  a  quota  of  X  gallons  to  produce. 

Mr.  Chadwick i  I  certainly  would  want  tc  know  what  we  had  to  do.  It  would  interest 
the  growers .  It  would  interest  the  American  public  to  know  we  are  having  sweets 
spoiling  in  the  field. 

I-lr ♦  Murphy;  If  you  do  have  the  X  gallons  of  molasses  you  would  have  the  cane  in 
the  field  anyway. 

Mr .  nlvcve ;  Then  it  is  better  net  to  hove  the  firm  orders  or  commitments  you 
speak  of,  if  you  do  not  have  a  quota?  •• 

Mr.  Murphy:  It  is  a  beautiful  document  if  you  want  to  put  the  Louisiana  pro¬ 
ducers  cut  of  ousiness.  Otherwise  it  is  not  worth  the  paper  it  is -written  on. 

lor.  Cafferyt  It  makes  a  buyers'  market,  does  it  net? 

Mr. _ Ha thorn:  The  buyers  have  this i  They  have  a  checking  account,  but  they  have 
c  certain  period  in  which  to  draw  those  checks,  if  they  rant  tc  take  advantage 
of  the  t  checking  account.  That  is  when  the  manufacturer  or  producer  has  his 
production.  If  a  buyer  does  not  get  on  the  books  he  will  not  fill  his  quota. 

1  think  a  buyer,  rather  than  sacrifice  his  quota  or  any  part  of  his  quota,  ’will 
be  fairly  prompt  in  getting  into  the  market.* 

Mr.  Chadwick t  You  cannot  work  on  that  assumption  when  you  are  working  with  the 
elements.  One  house  has  already  dropped  out.  That  leaves  three -of  us  to  carry 
the  load  of  four.  -re.  cannot  lose  a  minute.  Thete  is  no  argument- or-  disagreement 
between^ us  and  the  buyers.  They  are  our  friends.  9e.  could  not,  exist  without 
them.  Suppose  the  buyer  decided— as  I  understand  this  he  cculd  buy  any  sirup- 
ref  inerfe .  sirup  or  residual  sirup  or  molasses— suppose,  the  refiner,  the  buyer, 
m  the . final  clean-up  would  rather  have — he  has  the  preference— sirup  to  the 
exclusion  of  molasses  or  vice  versa,  cannot  you  see  how  the  thing  would  work. 

J"  u  shut  the  brand  new  houses  from  coming  in  and  making  that  stuff.  There  is 
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net  a  frazzling,  thing  the  way  th;.  t  thing  is  written  that  %/ill  keep  them  from 
saying  "I  am  going  to  manufacture" it  by  the  simpler expedient  of  cutting  profits." 
Suppose  the  buy  eh  says  "Y.Thy  go  to  the  old  line  manufacturer  producer  y/hc  cannot 
make  anything  but  molasses.-  Let  the  can'e  spoil  in  .the  field,  Me  will  make  you 
a  price  c.f  20  cents  a  gallon  where  We  have  been  paying  26  cents  or  a  price  of 
30  cents  where  we  have  been  paying  38  cents."  I  leave  it  to  you  gentlemen  in 
all  justice,  is  that  a  fair  or  equitable  position  to, put  . us  producers  in? 

mr.  Ha thorn;  At  least  it  is  a  competitive  position.  4  similar  condition  would 
normally  arise  between  two  houses  that  produce  sugar  and  molasses  in  competition 
for  the  necessary  market.  The  only  difference  is  that  they  now  compete  fer 
quota  certificates. 

kr.  Chadwick;  '  It  could  follow,  ^e  cannot  make  .anything  else.  Rather  than  .. 
close  up.  Rather  than  disappoint  the  growers  who  depend  cn  us  to  buy  their' cane, 

I  could  very  easily  and  logically  say  to  any  of  these  buyers— "Dick  Murphy,  give 
it  to  me.  I  will  cut  the  price."  I  invite  that.  TIhat  have  I  dene  to  deserve . 
that?  • 

l.ir.  Martin;  Yru  said  you  thought  the  buyers  would  draw  on  those  accounts.  How 
are  you  going  to  find  cut  what  the  buyers  will  do? 

Mr.  Ha. thorn:  It  is  simple.  A  firm  has  a  quota.-  It  would  follow  that  your 
firm,  for  instance,  knowing  that  Mr,  Chadwick  and  others  produce  edible  molasses 
and  that  you  would  have  to  buy  from  those  companies,  would  not  sit  Tsy  without 
making  any  effort  to  obtain  your  quota  before  the  crop  was  made  up  into  sugar, 
where  it  w  uld  then  be  too  late  to  obtain  the  quota.  In  fact,  most  of  the  letters 
that  have  been  coming  in  to  us  representing  a  cross  section  of  the  country  are 
from  blenders  and  food  manufacturers  who  say  they  must  have  in  advance  additional 
authorizations  sc  they  can  go  now  and  buy  where  they  normally  would  buy,  to  be 
sure  cf  getting  from  the  producers  a  supply  of  edible  molasses.  Sc,  I  Cannot 
think  that  any  quota  holder,  understanding  and  knowing  that  if  he  dees  not  get 
his  firm  orders  or  commitments  on  the  bocks  he  will  have  cut  himself  c-ff  com¬ 
pletely  from  his  supply,  will  be  inclined  to  sit  back  and  not  get  in  his  orders. 

Mr.  Martin:  You  are  assuming  all  these  products  are  interchangeable.  If  a  man 
wants  refiner's  sirup  and  net  seme  other  kind  of  sirup — net  all' Louisiana 
producers  make 'refiner ' s  sirup — there  are  a  lot  of  variations,  Georgia  sirups  and 
what  have  you — If  all  the  products  were  interchangeable  I  might  gc  along  with  yru. 
If  a  man  wants  refiner's  sirup,  your  restrictions  under  TTO  7  reduce  the  available 
supply  on  paper  from  22 'millions  to  14  millions  gallons..  The  picture  locks  "a  7 it* 
little  so  that  if  a  man  wants  refiner's  sirup,  he  might  be  inclined  to  wait., 

7e  are  not  producers  of  various  types  of  products.  According  t;  the  best .  figures 
we  can  make  an  advance- prediction  the  price  of  firstmclassese&s, -to  raw-,  sugar  and 
blackstrap  is  somewhere  between" $1.50  and  $2.50  a  ton,  A .  pre  duc.er  can  probably 
give  you  a  better  figure.  That  is  cur  r  ugh  guess  .  It  is  -.certa  inly .  possible  to 
have  .'house — bn  .individual producer  of  edible  molasses  come  to  us  and  say  "I  have 

$2,00  profit  on  this  molasses- which’ you  have  been  buying  from,  this  producer- or 
seme  other  at  38  cents  a;  gallon.  Thirty-eight  cents  is  too  high  and  I  will  sell 
it  to  you  at  35  cents,  33  cents,  or  32  cents.,  Whether  that  would  tempt  that 
buyer  I  do' not  know.  It  is  a  question  cf  speculation.  It  would,  be- attractive . 
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The  eld  line  producer  is  faced  ’  ith  the  a  Iter  nr  live  of  cutting  "the  price  <  r  n-t 
being  able  "to  run*  He  is  dee  ling  with  the  factors  <.-f  •weather,  yield  c  nc  s>.  on 
he  mentioned.  He  does  net  kno-  whet  his  production  will  be  until  it  is  mode. 

You  make  it  all  alike  and  take  the  mosaic  out  of  it. 

kr*  Llvcve;  Is  it  not  true,  as  Mr.  Chadwick  just  pointed  out  and  you  a  iso 
outlined,  it  is  limited  to  those  mills  not  equipped  to  make  raw  sugar.  If  a  man 
is  really  a  raw  sugar  producer  there  is  nc  hardship  here  and  the  cane  would  not 
have  to  stand  in  the  field  because  it  c  uld  be  greund  through  to  blackstrap. 

kr .  Murphy ;  He  will  lose  money.  He  is  not  going  to  lose  money. 

Mr.  live- vet  I  do  not  know  if  he  will  lose  money. 

fir,  Marshall;  It  is  not  a  question  of  losing  money.  The  figures  show  a  net 
profit  of  41  cents  a  bag  on  100  pounds  of  raw  sugar.  He  may  be  able  to  make  mere 
than  41  cents  cn  other  products,  if  that  is  what  you  mean.  It  is  still  a  very 
good  profit. 

Hr.  Ivlurnhy;  How  about  those  four  mills  that  closed  down?  How  do  you  account 
for  that?  There  are  no  legal  conditions  that  keep  them  from  operating.  Fe  just 
closed  a  sugar  Ivuse.  Our  shipments  were  delayed,  etc. 

nr.  Marshall;'  That  constantly  happens  in  any  healthy  business  enterprise.  Some 
close  up. 

kr.  murphy.;  It  sometimes  happens  but  when  it  happens  as  a  result  of  inefficient 
control  you  lock  tc  the  people  who  inefficiently  controlled  it. 

Hr.  Elvove:  Certainly  these  four  mills  did  not  shut  down  because  of  the  molasses 
control  because  there  was  no  direct  production  control. 

hr.  Murphy;  Tihat  are  you  talking  about? 

kr.  Llvcvet  I  am  talking  about  molasses. 

i.j*.  Murphy:  I  did  not  know.  You  switch  from  one  to  the  other. 

Hr.  Chadwick:  It  says  here,  "Unless  specifically  authorized  by  the  Administrator, 
nc  producer  shall  manufacture  edible  molasses  -'ithout  first  securing  firm  orders 
or  commitments  covering  the  quantity  of  edible  molasses  to  be  manufactured." 

Then  the  definitions  of  firm  orders  and  commitments  set  out  just  what  that  is. 

You  are  discussing  this  thing  in  the  light  of  one  year,  1941.  I  am  not  sure  even 
in  1946  we  will  be  able  to  get  the  firm  orders  and  commitments  to  the  extent 
that  I  as  a  producer  am  willing  to  go  ahead.  J side  from  that  and  in  addition  tc 
that,  once  you  get  yur  neck  under  a  yoke  like  this  'it  gets  cut  very  slowly.  It 
is  entirely  reasonable,  based  on  past  history,  that  this  "Till  be  in  effect  next 
year.  "Te  have  had  times  when  even  old  established  firms  have 'made  low,  grade 
molasses.  That  is  the  only  time,  under  those*  conditions,  and  following  a  freeze 
when  we  ever  made  low  grade  mo  losses  because  we  could  not  do  anything  .else.  You 
are  going  to  have  an  adequate  supply  cf;  sugar.  It  may  be  next  year,  certainly  net 
longer  than  two  years.  If  we  are  under  this  thing  by  what  reason  can  we  assume 
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c.t  fill  Y'L  would  be  outside  of  that  fiside  from  this  year.  I  tell  you;  hr*  Elvdve, 
os  fi  producer  I  fim  net  billing:  I  may  hove  it  forced  dorm  my  threat,  but  I  cm  ' 
ne  t  rilling  under  any  conditions  to  gc  along  with  provision  !  ^  (b)  at  the  top.  of 
page  3.  It  is  contrary  to  any  arrangement  I  have  ever  heard  of.  The  buyer  does 
not  rant  it.  Even  this  year  I  can  see  a  situation  it  might  encourage,,  a  .situation 
you  rant  tc  prevent.  It  might  even  this  year  cause  just  the  thing  you  are  trying 
to  prevent.  Prior  to  control  the  one'  thing  that  these  buyers  feared  more  than 
anything  else,  and  I  think  rightly  so,  was  the  fact  that  they  would  come  cut  earliei 
and  buy  their  product  and  later  there  would  be  some  distressed  molasses  their  com¬ 
petitor  would  buy  at  some  cheaper  price,  Is  that  correct? 

(Several  voices  replied ' "That  is  correct.'1) 

i.ir.  Chadwick:  This  invites  and  leads  to  this  situation  because  the  buyer  could 
very  well  sit  back  this  year,  knev/ing  this  spread  between  raws  and  refined,  know¬ 
ing  what  it  is  c  uld  come  down  some  later  date  and.  switch  those  products.  They 
could  at  seme  later  date  fill  these  quotas.  Gentlemen,  I  do  not  see  as  an  he  nest, 
hard  working,  food  producing,  individual  who  spent  my  business  life  in  the  sugar 
business,  I  do  not  see  and  1  do  not  believe,  so  help  me,  if  you  enforce  the  condi¬ 
tions  that  you  could  present  any  arguments  whatever  in  support  of  paragraph  b. 

Mr.  Llveve;  Under  WFO  51  as  it  new  exists  the  people  who  could  take  delivery  of 
edible  molasses  are  restricted  tc  those  who  have  a  history.  Uculd  you  as  a  pro¬ 
ducer,  -without  knowing  tc  whom  you  would  sell  your  edible  molasses,  would  you 
have  produced  any  quantity  of  edible  molasses  without  having  some  idea  tc.  whom 
you  would  sell? 

.Lir,  Chadwick;  -~e  have  produced  edible  molasses,  and  before  we  produced  it  I  will 
say  we  had  .some  idea  as  tc  whom  we  would  sell  it  under  free  trade  conditions. 

Our  business  is  built  on  the  good  will  of  the  people  t'  whom  we. sell  our  products. 

Mr.  Elvove:  I  am  talking  about  WO  51  prior  to  this.  Last  year,  for  instance, 
did  you  or  did  you  not  have  knowledge  as  to  who  would  buy  your  molasses? 

fir.  Chadwick;  Yes,  and  I  have  the  same  idea  for  this  year.  Instead  of  your  forc¬ 
ing  this  on  us  when  we  ought  to  be  at  home  doing  our  darndest  tc  get  the  crop- 

saved. 

Mr,  Martin;  Since  the  1940-41  season  several  mills  elected  in  Louisiana  tc  pro¬ 
duce  sirup  and  can.  These  producers  and  packers,  I  assume,  must  have  an  authoriza¬ 
tion.  They  are  very  direct  and  important  competitors  in  the  pure  sirup  field. 

They  have  been  our  competitors  in  times  back  and  will  be  when  this  is  ever.  Do  ' 

you  propose  tc  go  to  these  fellows  and  tell  them  they  must  establish  a  quota^or 

you  will  not  let  them  operate  even  though  they  have  put  up  money  to  get  equipment? 

liar.,.  Ha  thorn:  If  a  ejhhap  mill  is  without  a  quota  or  without  any  type  of  authoriza¬ 
tion  next  year — that'  would  be  the  position.  ..In  c.jfher  words,  only  present' quota  •  : 

holders  rather  than  present  holders  of  authorizations  will  be  operating  next  year. 
These  quota  holders,  for  the  most  part,  appear  on  the  list  that  will  be  passed  out 
tc  the  committee  members.  There  were  authorizations  this  year  in  addition  to 
these  quotas.  There  were  authorizations  to  old  companies  to  exceed  their  quotas 
and  ether  authorizations  tc  these  who  have  never  blended  or  packed  edible  molasses 
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before.  Loch  cf  the  authorizations  for  this  year  were  for  a  specific  purpose  and,  a 
specific  period  and  there  was  no  commitment  ■  by -the  order  Administrator ,  he  precedent 
set,  for  the  granting  of  authorizations  next  •.•year.  Since  -there  was  ho  precedent 
and  the  authorizations  were  for  a  specific  period  and  applied  to  last -year's  crop, 
they  will  not  be  operative  on  next  year's,  crop.  ; 

hr.  martin:  I  dc  not  think  you  have  answered  my  question.  Those  mills'  have  been 
built.  Do  you  know,  to  your  knowledge,  have  ycu  grant  3d  quotas  to  those  new  mills? 

Mr.  Hr, thorn:  To  my  knowledge,  we  have  not.  The  ’hr  Production  Board  under  certain 
conditions  granted  quotas,  1  think,  to  one  or  two  individuals.  The  Far  Production 
Board  did  that  under  conditions  similar  to  this*.  L  company  was  built  just  before 
the  order  went  into  effect  but  it  had  no  history  of  production  during  the  interim 
between  the  completion  of  the  plant  and  the  date  cf  the  order — these  were  given 
quotas . 

Mr.  murphy;  Don't  you  realize  the  fact  you  will  have  to  give  those  people  a  quota 
cr  take  the  onus  of  losing  cane?  Don't  you  realize  the  fact  the 'reason  these  mills 
have  been  built  so  they  can  can  and.  get  49  cents  or  63  cents  for  sirup  and  sirup 
cannot  be  produced  .at  its  ceiling  cf  39  cents.  T  -  :v  i  r>  f'  e  reas..r  too:  ’  era  built. 

Mr.  Ha thorn;  They  were  built  under  controls  which  have  been  in  since  1941  or  1942. 
This  present  order  provides  for  quota  of  110  percent  of  the  base  period  1940-41 
(use) .  Order  M-54.  preceded  this  order  and  had  the  same  base  period  with  use  limited 
to  100  percent,  if  a  person,  knowing  he  had  no  quota  and  knowing  he  was  investing 
his  money  in  an  enterprise  which  was  ridigly  controlled  by  the  Government,  did.  so 
anyway,  he  would  create  his  own  hardship. 

Mr.  Murphys  To  take  care  of  the  cane  grown  in  his  vicinity.  I  sec  where  Mr.  Gray¬ 
son  will  have  to  have  three  segregations  in  his  records s  amount  ground,  amount 
ground  by  precedent  and  amount  ground  by  authorization.  (Laughter.) 

Mr.  murphy:  Ycu  laugh  at  that  but  you  must  take  that  seriously.-  If  you  lose  cane 
in  Louisiana  and  it  is  your  fault  it  will  be  hung  on  ycu,  d(n't  forget  that. 

Mr.  Marshall;  I  know  whatever  happens  it  will  be  hung  on  us.  yrc  will  be  blamed. 

(Laughter . ) 

Mr.  Martin:  ’.rithout  a  quota  ycu  will  have  to  cease  operations. 

Mr.  Ha thorn;  Those  mills  were  built  with  that  knowledge. 

far .  J4agdfcin:  Oh,  they  had  knowledge?  1 

Mr.  He  thorn:  It  seems  anyone  who  read  the  regulation  had  knowledge.  It  was  pub¬ 
lished  in  the  Federal  Register  as  early  as  December  1941  —  They  may-'1  produce  but---' 

Mr.  Ilvcves  They  will  produce  with  firm  orders  cr  they  will  not  produce. 

i'r.  H;  thorn:  In  excess  of  1,000  gallons.-  .  " 
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Mr.  Martin:  You  cun  rely  on  that? 

Mr.  Marshall;  You  cannot  rely  on  anything.  r’e  are.  net  handing  cur  decisions  on 
any  question  as  to  what  ae  are  going  to  do.  He  are  giving  you  cur  views  at  the 
moment  and  later  the  order  will  be  modified  with  any  help  we  have  from  ycu. 

Mr.  i.ifrtin;  ’'/hat  about  the  mills  built  last  year  and  operated  last  year?  Hhat 
about  their  quota? 

Mr.  live ve :  assuming  the  order  is  at  it  was  published  in  the  Federal  Register,  • 
under  that  order  they  would  have  no  status.  They  must  go  to  Martin  cr  Saar  or 
somebody  who  has  a  quota  and  get  firm  orders  or  commitments.  They  cannot  pack 
themselves  because  they  have  no  quota.  There  is  no  exception  the  way  the  order 

is  written.  T’re  may  end  up  with  something  different  but  under  this  if  he  has  no  ■ 

orders  or  commitments,  he  cannot  produce. 

Mr.  Soars  Suppos-e  he  cannot  get  orders  :r  commitments? 

Mr.  Elvove;  He  cannot  make  edible  molasses  until  he  Has  the  orders  or  commitments 

Mr.  Marshall!  Ls  I  indicated,  we  arc  net  going  to  hand  out  any  decisions.  That 
would  more  cr  less  invalidate  the  position  of  the  Committee.  I  thirl:  we  had  better 
pass  on  from  general  discussions  and  go  through  the  order  and  get  all  the  comments 
and  suggestions  we  can  for  whatever  use  that  they  may  be  to  us  and  then  decide 
whether  to  amend  the  order  and  if  wc  sc  decide,  exactly  how  tc  amend  it. 

Mr.  Chadwickt  Before  we  go  into  that,  I  would  like  tc  state  that  as  to  Louisiana, 
at  least,  that  24,000  tons  of  sugar  saved  as  regards  molasses  and  sirup  prices — 
you  are  net  going  to  be  able  tc  administer  it  anyway.  Ycu  "will  get  in  Miss¬ 
issippi,  get  in  Georgia,  get  in  Arkansas  and  get  in  Florida.  It  is  much  too  late 

tc  put  them  under  control.  Realizing  the  possible  loss  and  the  probable  loss 
under  this  proposal  as  we  now  have  it,  as  a  producer  of  a  food  crop  of  Louisiana 
I  would  like  to  say  that  it  is  our  advice  that  the  total  amount  involved  is  not 
worth  it.  It  is  too  little  and  too  late.  It  should  be  abandoned. 

Mrt  Marsha  Hi  You  understand,  cf  course,  it  is  not  limited  tc.  Louisiana. 

Hr,  Chadwick;  That  is  the  point.  I  have  been  doing  all  the  talking.  I  wruld’ 
like  to  leave  it  to  the  other  gentlemen  from  other  parts  of  the  country. 

Mr ,  Sullivan:  These  mills  selling  products  at  a  base  of  4?  cents— will  they  be 
able  to  get  that -base  for  that  type  of  sugar  sirup — 65  cents  cr  whatever  it  may 
be?  The  buyer  will  expect  to  get  it  at  the  39-cent  price. 

Mr.  marshall;  Are  you  asking  if  there  is  going  to  be  any  change  in  the  ceiling 

price? 

Mr.  Sullivan;  I  am, asking  as  to  the  base. 

Mr.  Marshall;  .-..s  I  understand  your  question,  ycu  can  answer  it*  better  than  I  as 
you  knew  more  about  that  than  I  do.  . 

Mr.  Sullivan;  The  buyer  w ill  expect  tc  be  protected,  at  39  cents. 
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Mr.  Marshall:  Shall  we  proceed  with  the  order  and  get  your  comments  prevision 
by  provision. 

Mr,  Llvove:  I  think  we  might  start  with  these  definitions.  The  first  one  con¬ 
cerns  edible  molasses.  Any  questions?-. 

Mr.  Chadwick:  I  think  it  should  be  pointed  out  that  we  should  have  some  expression 
from  the  people  who  are  familiar  with  small  farms — It  involves  the  production  and 
manufacture  of  sirup  of  eight  states — to  the  effect  that  it  is  absolutely 
unenforceable . 

Mr.  hlvove :  Tttat  is  not  in  the  definitions.  The  control  part  takes  care  of  the 
eight  states . 

Mr.  Chadwick:  One  thousand  gallons. 

Mr.  Llvove :  The  next  definition  is  sugar.  Sugar  was  left  out  because  we  have 
recently  defined  sugar.  I  have  here  the  new  definition  of  sugar *=•■  You  can  see  what 
is  included  in  this  molasses  order  by  reason  of  not  being  sugar.  This  is  the  new 
definition  of  sugar. 

(Mimeographed  copies  of  "Definition  of  Sugar — Effective  August  22,  1946"  were 
passed  around.) 

Mr.  Elvove:  The  principal  difference  is  that  a  nev;  factor  is  brought  into  the 
definition,  namely  the  inorganic  salt  content  or  sulphated  ash  crystal  factor, 
in  determining  wh ether  a  product  is  sugar  or  edible  molasses.  As  outlined  here, 
it  includes  everything  that  is  not  edible  molasses.  If  a  product  is  edible 
molasses,  it  is  not  sugar.  There  is  no  overlap.  All  sweetening  agents  from 
sugarcane  or  sugar  beets  are  either  edible  molasses  or  sugar. 

Mr.  Ha thorn;  Or,  of  course,  blackstrap  molasses. 

Mir,  Crffery:  Does  that  mean  molasses  is  liquid  sugar? 

tor.  Llvove:  No,  that  does  not  mean  molasses  is  liquid  sugar.  It  says  "Sugar 
means — ."  In  the  definition  of  edible  molasses,  sugar  is  excluded  from  being 
edible  molasses.  If  sirup  is  net  under  control  of  UFO  51,  it  cones  under  Ration- 
Order  3,  the  OPA  order  os  sugar.  This  is  designed  to  take  into  consideration  for 
ration  control,  products  recently  obtained  by  new  processes.  The  result  is  sugar, 
not  edible  molasses.  Such  products  as  produced  under  the  ion  exchange  process, 
for  instance,  are  brought  in  under  rationing  by  this  definition.  A  product  will 
be  sugar  if  the  sulphated  ash  is  sufficiently  low;  if  it  is  not,  it' would  be'' 
edible  molasses.  The  definition  is  designed  to  be  all-enccmpassing  and  it  is  the 
intention  to  repeat  the  definition  of  sugar  in  the  edible  molasses  order. 

tor.  Kavanaugh:  Is  the  definition  the  same  as  under  the  Sugar  Act  of  1937? 

Mr.  Llvove:  The  difference  in  this  definition  is  as  follows:  Under  the  liquid 
sugar  definition,  Louisiana  cone  sirup  and  cane  sirup  produced  anywhere  else  in 
continental  United  States,  becomes  a  liquid  sugar  when  non-sugar  solids  drop 
belov;  4.5  percent.  It  is  no  longer  Louisiana  or  Georgia  cone  sirup.  It  becomes 
liquid  sugar. 
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Ivlr.  Scar :  ''hat  is  the  average  soluble  non-sugar  solids  in  Georgia  cane  sirup? 

Mr.  Grayson:  Above  four  and  a  half. 

Mr.  Elvove:  If  it  is  run  through  an  ion  exchange  process,  or  any  such  plant,  it 
would  become  a  liquid  sugar. 

Mr.  Kava naught  If  that  should  happen  and  we  decided  that  with  the  advice  of  cur 
technologists — if  he  assured  us  4.5  was  a  safe  figure — 

Mr.  Live vo :  Answering  your  question,  Mr.  Kavanaugh,  if  soluble  non-sugar  solids 
are  put  through  a  process,  the  sample  will  be  known  as  a  sugar  sample.  If  the 
non-sugar  solids  are  still  way  up  and  it  is  usable  as  a  liquid  sugar,  this  makes 
it  a  liquid  sugar  and  It  is  directed  at  these  new  processes.  Apparently  you 
had  seme  impression  the  small  farmers  were  not  adequately  taken  care  of '-by  the 
definition  of  producer  there. 

Mr.  Chadwick:  I  am  not  attempting  to  pass  on  the  1,000  gallon  thing  so  much  as 
to  bring  out  those  farmers — correct  me  if  I  am  wrong — they  were  not  under  the 
Sugar  Act.  They  passed  them  up  under  the  Sugar  Act.  Have  they  heretofore  been 
under  control? 

Ivlr.  Llvove:-  They  have  been  under  rTF0  51  if  they  ?/ere  a  producer  and  packed 
molasses  in  excess  of  1,000  gallons.  I  will  not  sit  here  and  say  they  all  com¬ 
plied  with  the  order.  There  have  been  situations  where  producers  of  more  than 
1,000  gallons  have  not  functioned  as  they  should  have  under  the  order,  but  this 
order  now  brings  them  under  control  if  they  pack  more  than  1,000  gallons  of 
molasses  so  we  should,  if  everybody  obeys  the  order,  have  many  more  people  under 
this  definition  of  producers.  It  is  the  some,  definition  that  we  had  before. 

Mr.  Ha thorn;  There  is  no  change  from  the  definition  in  the  present  order. 

Mr.  Llvove:  Any  other  questions  as  to  producer  except  the  fears  expressed  by 
Mr.  Chadwick  that  it  might  bring  in  a  large  number  of  people? 

Mr.  Chadwick;  I  think  some  recommendation  should  be  made  to  take  care  of  the 
assumption  with  regard  to  small  farmers.  It  is  pretty  general  knowledge. 

Mr.  Murphy;  If  enforced  it  vn  uld  cut  cur  quota  down? 

Mr.  Llvove;  This  may  be  true,  and  I  suspect  strongly  it  is  true,  that  a  large 
number  of  small  producers  and  packers  in  Louisiana  have  gone  ahead  and  produced 
and  packed  without  much  concern  ab^ut  T7F0  51,  but  very  likely  it  would  be  found 
out  if  we  go  into  those  areas  and  say  '’You  have  to  comply  with  the  order  to  the 
letter,"  it  would  be  found  that  -they  have  basic  quotas  which  are  not  on  this  list 
If  they  register  those  quotas  and  stay  within  them,  it  does  net  mean  the t  your 
potential  18  million  gallons  or  whatever  it  is,  will  be  charged  with  their 
operation  or  production.  I  strongly  suspect  a  lot  of  people  have  quotas  who  ’L 
failed  to  publish  them  and  a  lot  of  people  are 'not  on  this  list  and  should  be  on 
it,  -Similarly,  we  suspect  some  on  the  list  have  more  than  they  should  have  and 
others  less  than  they  she  uld  have.  It  is  not  a  thing  complete.  T7e  hope  we  will 
receive  for  publication  and  get  the  list  in  such  shape  that  it  does  adequately 
reflect  production  under  this  new  order.  Let's  get  to  the  meat  of  the  order. 


Blender — One  thing  we  have  been  criticised  for  is  that  we  have  never  adequately 
defined  what  vie  meant  by  blender  or  processor,  and  under  this  order  we  tell  you 
what  we  mean.  I  would  like  to  have  any  suggestions  you  may  have  about  that. 

We  tried  to  spell  it  out  so  vie  would  give  some  indication  of  what  we  meant  but 
do  not  want  to  be  too  restrictive.  TTe  feel  this  proposed  definition  prevents 
evasion  by  lack  of  definition. 

Mr.  Caffery:  It  says  here  "from  a  producer." 

ivlr .  Elvcve:  Either  by  a  producer  or  a  distributor — He  is  authorized  to  obtain  his 
molasses  from  a  producer.  You  are  a  blender  as  to  one  company,  Mr.  Caffery,  and  a 
producer  with  regard  to  your  other  operations.  Any  other  questions? 

Mr.  Pea con;  Docs  our  status  change? 

tor.  Elvove:  No,  I  do  net  believe  it  is  changed. 

Mr.  Zimmerman:  T  hat  does  blender  include? 

Mr.  Elvoves  In  our  former  order  blending  includes  but  "shall  net  be  limited “to 
packaging  and  processing."  vre  specify  what  we  mean  by  packaging.  If  you  look 
further  in  the  order  there  is  an  exemption  for  people  who  pack  and  process  larger 
than  one  gallon.  Mr.  Holstein  has  suggested  the  parenthetical  phrase,  "who  blend 
or  process."  No  questions  on  that  Distributer  definition? 

Mr.  Martin;  Ti/hy  include  a  blender  as  a  distributor? 

Mr.  Elvove:  He  is,  not  included  as  a  distributor.  L  department  of  your  business 

might  be  the  distributing  end  of  your  operations,  in  which  case  you  would  be  a 
distributor,  as  well  as  a  blender. 

Mr,  Holstein;  Different  conditions  apply  to  a  blender  and  a  distributor.  It  is 
merely  for  the  purpose  of  drawing  a  line  between  you. 

Mir.  Murphy;  I  suggest  we  strike  out  those  four  words  .  ' 

Mr.  Elvcve;  It  is  for  the  purpose  of  clarifying  it. 

Mr.  Murphy;  It  does  net  clarify.  It  mixes  you  up. 

Mr.  Saar:  It  makes  it  ambiguous. 

kr.  Holstein;  That  is  all  right.  Strike  it  out. 

(Parenthetical  expression  under  N-.  .  6  also  struck  out.) 

Mr.  Elvove  read  the  next  definition  -  "Food  Manufacturer." 

Mr.  Murphy :  I  make  the  same  suggestion.  Eliminate  those  four  words  and  the  paren¬ 
thetical  expression. 

Mr.  Martin:  M?hy  say  "Other  than  a  blender"? 
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Mr.  Elvovc-i  To  the  extent  that  you  used  processed  edible  molasses  in  manufacturing 
products  of  human  consumption  other  than  edible  molasses  as  such,  you  are  a 
manufacturer  of  food  and  net  within  this  order.  Your  quota  is  v; hat  you  take  from 
the  distributer  or  producer,  not  what  you  take  from  a  blender. 

Mr.  Holstein:  The  point  in  putting  these  four  words  in  this  definition  "other  than 
a  blender"  is  that  a  blender  is,  in  a  certain  sense,  a  feed  manufacturer.  Sinc.e  we 
want  .to  be  sure  this  definition  excludes  a  blender  we  put  in  the  definition  "other 
than  a  blender."  If  you  want  to  make  it  clear,  it  should  stay  in. 

Mr.  Kr  vena  ugh:  VTe  may  take  two  kinds  of  molasses  and  blend  them  for  the  use  of 
cur  products,  be  are  offering  them  for  sale  os  molasses,  therefore  we  are  net  a 
food  manufacturer. 

Mr.  Elvove:  le  do  not  care  if  a  food  manufacturer  mixes  his  molasses  as  long  as  he 
dees  not  sell  it.  He  can  make  a  fine  gingerbread  out  of  it. 

Mr .  Murphy :  I  cannot  see  that  you  make  the  meaning  clear  by  leaving  in  that. 

Mr.  Holstein:  To  a  layman,  that  is  precisely  what  a  blender  does.  L  food  manu¬ 
facturer  uses  over  100  gallons  for  human  consumption.  If  you  are  a  blender  you 
would  make  an  edible  product  fit  for  human  consumption.  If  you  use  moJ asses  for 
a  product  for  human  consumption  other  than  edible  molasses,  you,  would  be  a  food 
manufacturer.  We  would  control  you  as  a  food  manufacturer,  hot  as  a  blender. 

lair.  Murphy:  Does  he  care  what  you  call  him? 

Mr.  Holstein:  Yes,  but  we  have  a  different  control  for  him  as  a  blender  than  as 
a  food  manufacturer. 

Mr.  Elvove:  You  do  not  want  to  say  that  blended  molasses  is  not  fit  for  human 
consumption. 

Mr.  Murphy;  Say  . "which  is  normally  used"  for  human  consumption. 

Mr.  Saar;  I  take  the  position  all  molasses  in  Louisiana  except  blackstrap  is  fit 
for  human  consumption. 

Mr.  Elvove;  T:.e  used  to  have  it  the  way  you  suggest.  r’e  recently  made  it  "which  is 
capable  of  being  used  for  human  consumption."  It  already  happens  in  a  small  way 
that  a  person  could  manufacture  a  good  first  molasses  and  use  it  for  inedible 
purposes  and  it  would  not  come  within  the  province  of  the  order. 

Mr.  Saar;  You  mean  use  it  for  feed? 

Mr.  Elvove;  Feed  or  alcohol. 

Mr.  Saar;  It  could  be  used  for  alcohol. 

Mr.  Elvove:  TTe  did  not  want  to  say  "bad  molasses"  or  "not  good  molasses.". .when  it 
is  in  such  short  supply.  1 

(Mr.  Elyove  read  definition  of  "marketing  year.") 


Mr.  Murphy: 


That  is  the  sane. 


) 

Mr.  Llvove:  "Yearly  quota."  That  is  what  we  used ' to  call  yearly  supply.  -:'Tc  put 
110  percent  in  the  definition.  You  folks  call  it  quota,  sc. we  thought  we  night  as 
well  agree  tc.  call  it  what  it  is  generally  called. 

Mr.  Ho Is te ini  Strike  out  the  parenthetical  expression  again. 


Mr.  Murphy:  The  whole  trouble  With  the  vjholc  order  lies  in  this  110  percent.  As 
far  as  Louisiana,  is  concerned,  Louisiana  direct  consumption  mills  will  make  about 
190  percent  of  what  they  made  before.  That  110  percent  is  entirely  inadequate  so 
far  as  Louisiana’s  share  is  concerned. 

Mr.  Elvove:  That  part,  that  110  percent,  applies  to  blenders  and  food  manufac¬ 
turers  not  to  producers,  and  110  percent  applies  not  only  to  Louisiana  and  other 
continental  .areas,  but  offshore  imports  which  are  new  prohibited.  rTiat  is  that, 
about  9  million  gallons?. 

Mr.  Ha thorns  About  9,700,000  at  the  110  percent  rate. 

Mr.  Elvove:  Almost  10  million  gallons. 

Mr.  Ha thorn:  It  looks  like  pretty  close  to  nine  million  for  the  base  period, 
including  drawdown- on  stocks,  which  will  be  made  up  from  domestic  production, 

Mr.  Saar:  Tre  still  get  molasses  from  the  T‘Test  Indies. 

Mr.  Elvove;  The  only  exception  is  the  one  you  speak  of,  the  small  importation  ' 
from  Barbados.  All  the  others,  —  from  Cuba,  Puerto  Rico,  or  the  Philippines  — 
those  imports  are  to  be  made  up,  and  will  .form  110  percent  of  the  total  quantity 
blended,  processed,  or  packaged.  They  will  be  made  up  probably  by  Louisiana. 

Mr.  Chadwick:  The  refiners  will  make  it  up.  -  . 

Mr.  Saar:  I  would  not  go  as  strong  as  Mr.  Chadwick.  .  The  production  of  refiner's 
sirup  is  restricted  under  the  administering  of  WFQ  7. 

i,r<  Elvove;  That  is  right.  The  refiners  are  restricted  tc  what  we  estimate  will 
result  in  about  14,000,000  gallons. 

Mr,  Murphy;  If  that  is  lifted — 

MR..  JM.  thorn:  if  that  is  lifted,  you  can  pretty  well,  expect  lifting  of  the  other 
controls. 

AT ; _ Chadwick:  i-re  the  refiners  not  given  the  choice  of  a  number  of  years? 

irc  Murphy:  The  best  three  out  of  five. 

i  ^-Y.  v9 •  The  refiners,  unlike  the  Louisiana  edible  molasses  producers,  do  not 

have  that  particular  bounty  which  I  spoke  of;  namely,  the  increase  of  production 
tc  offset  losses  of  offshore . imports  with  which  to  satisfy,  most ■ of  this  110  percent 
In  ether  words,  your  production  is  flexible  and  can  make  up  the  import  losses  and 
balance  off  what  the  refiners  will  receive.  Refiners  still  have  to  get  commitments 
frrm  quota  holders. 
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Mr.  Chadwick;  nrc  there  any  ways  by  which  inports . can  be  split  up?  won’t  it 
possibly  work  cut  55  percent  of  one  producer  and  much  larger  than  110  percent  for 
another?  ..  .  . 

Mr.  Hathcrn:  It  night  because  the  production  is  controlled  by  hew  blenders  find 
food  nanufacturers  use  their  quotas.  They  are  net  frozen  in  their  choice.  It  is 
open  to  competition. 

Mr,  Chadwick:  That  is  what  I  nean.  They  limit  the  quantity  that  can  be  made  by 
prcducers  in  Louisiana  through  the  provisions  of  their  firm  orders.  CculcT  it  net 
well  work  out  in  this  that  one  segment  of  the  industry  that  produces  sirup  or 
molasses  might  get  a  better  share  than  the  other  producer  because  we  cannot  sv/itch 
from  one  to  the  other. 

Mr.  Hathcrn;  Yes,  but  that  is  already  the  situation,  would  you  not  say?  IsnJt 
it  true  that  all  of  these  producers  must  compete  on  the  open  market? 

Mr.  Chadwick;  The  difference  is,  with  no  control  we  produce  so  much  more.  As 'I 
get  it,  you  figure  to  reduce  the  production  of  Louisiana  from  say  23  million  to  9 
million. 

Mr.  Ha thorn:  I  have  never  heard  nine  million  figure.  I  would  say  that  the 
refiner’s  sirup  production  won' t  go  ever  14,000,000  gallons,  a  reduction  from 
22,000,000,.  The  total  production  of  edible  molasses  that  would  be  made  to  satisfy 
these  fellows  with  quotas  and  the  veterans  who  are  not  included  in  these  quota 
figures  would  be  about  37,000,000.  So  subtract  the  14,000,000  from  the  estimated 
37,000,000  figure  and  you  have  23,000,000  gallons  that  would  be  made  up  of  Louisiana 
production,  small  imports  from  Barbados  and  some  by  Florida  and  Georgia. 

Mr.  Saar:  TThat  does  Florida  and  Georgia  amount  to?. 

Mr.  Ha thorn?  I  regret  this  exceedingly,  but  I  have  nc  tabulation  in  my  possession 
at  the  present  time  on  their  total  commercial  production,  ns  I  recall  it  is  only 
2  or  3  million  gallons.  I  think  the  Louisiana  producers  would  have  close  : estimates 
on  that. 

Mr.  Martin:  Tr'e  have  asked  for  a  list  of  the  quota  holders.  T’Te  also  requested  a 
statement  on  breakdown  of  the  base  quotas  between  the  refiner's  sirup  and  black¬ 
strap  and  other  sirup  and  molasses.  Sometime  in  1943  the  U.  S.  Department  of 
agriculture  published  a  release  giving-  those  statistics  for  the  first  six  months 
of  1943.  It  occurs  to  me  that  it  would  be  very  helpful  to  the  committee  in  dis¬ 
cussing  this  very  point  in  question,  if  we  had  it  for  1943,  1944,  1945,  ana  the 
first  six  months  of  1940  what  was  the  total  quota. 

Mr.  Elvove:  34,000,000  gallons— that  is  110  percent. 

Mr.  Hathcrn;  There  is  a  veteran’s  program  net  included  in  this..  The  veteran's 
program  is  in  addition  to  this  list  which  I  will  hand  out. 

(List  of  quota  holders  was  passed  around.) 

Mr.  Elvove;  I  wish  everybody  would  notice  these  quotas  are  net  official  quotas. 

They  will  have  to  be  reestablished  for  the  next  marketing  year. 
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;.ir .  Ha  them:  The  quotas  ere  based  on  total  use  of  edible  molasses.  .The 
^nerican  Molasses  Company,  for  instance,  is  entitled  to  purchase,  their  quota  of 
edible  molasses  in  quantities  they  desire  in  various  types.  They  can  buy  first 
molasses,  second  molasses,  refiner’s  sirup.  If  they  bant  to  take  it  oil  up  in 
blackstrap, they  can  take  it  all  up  in  blackstrap* 

Mr.  Chadwick:  That  is  what  makes  it  so  terribly  indefinite,  what  Tie  can  do  under 
this  thing. 

Question:  (Speaker  not  identified)  How  do  you  know  14,000,000  refiner's  sirup 

will  be  purchased? 

Mr.  Ha thorn:  I  do  not  know  that  14,000,000  gallons  will  be  purchased,  but  I  don’t 
think  it  will  be  more  than  14,000,000  because  of  the  production  restrictions 
of  I7F0  7 . 

Mr.  Chadwick:  The  assembled  figures  give  no  indication  as  to  what  Louisiana-  will 
get.  ’"e  know  what  Louisiana  will  get  if  it  gets  what  is  acceptable  to  Louisiana, 

Mir.  Saar:  That  is  why  I  asked'  that  question. 

Mr.  Ha thorn:  It  is  a  question  of  whether  Georgia  or  Alabama  producers  are  within 
this  set-up.  T7e  feel  many  have  not  registered  quotas  that  are  entitled,  to  quotas. 
They  have  simply  not  operated  within  the  letter  of  this  order.  The  110  percent 
established  in  that  will  include  them,  but  their  quotas  are  in  addition- to  the 
34,000,000  gallons. 

Question?  Fhat  requirements  do  veterans  have  to  meet  to  get  50,000  gallons  of 
this  product? 

Mr.  Ha thorn:  I  would  prefer  to  wait  until  the  veteran's  program  is  completed  before 
discussing  it.  It  is  being  changed.  If  we  can  postpone  our  discussion,  we  would 
prefer  to  wait. 

Mr.  Murphy:  Then  Mr.  MacHardy  was  down  here  he  said  that  by  leaving  out  some  of 
the  -Southern  sirup,  Mr.  Ha  thorn  tells  us  to,  we  will  get  the  sale  of  eight  or  nine 
million  gallons  of  molasses  because  some  people  do  not  report.  It  looks  like  it 
would  be  a  good  idea  not  to  report.  Why  don't  you  earmark  a  certain  percentage  or 
a  certain  number  of  gallons  of  this  quota  for  Louisiana  just  as  you  have  done  for 
the  refiners.  The  refiners  turned  out  22,000,000  gallons  last  year  and  we  turned 
out  23,000,000  gallons  and  you  earmarked  that  for  them. 

Mr,  Slvover  You  understand  we  have  not  earmarked  it.  That  14,000,000  gallons  is 
our  estimate.  The  refiners  still  must  get  firm  orders  or  commitments  for  that  amouni 
of  refiner's  sirup  in  order  to  produce  it. 

Mir.  Murphy:  That  is  the  same  as  saying,  ''If  the  sun  will  rise  tomorrow,"  ' 

Mr .  Ha thorn :  In  the  base  period  the  refiners  claim  they  produced  12,000,000  gallons. 
..  w;  the  refiners  go  to  14,000,000  —  actually  I  think  it  will  be  between  12  and  14, 
and  that  they  produced  on  the  low  side,  12,000,000  in  the  base  period.  The  imports  • 
are  considered  and  make  up  a  part  of  blenders  and  food  manufacturers  quota  figures. 
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*.lsc,  there-  appears  to  be  a  distribution  in  addition  to  the  imports  during  the 
base  period.  Probably  the  imports  .plus  the  withdrawals  from  storage.  It  "has  .been 
stated  the  base  period  production  was  small  for  Louisiana  —  the  production  in 
Louisiana  for  the  1940  crop-  was  low.  Ye  will  presume  the  demand  was  still  there 
for  edibles  and  withdrawals  from  the  warehouse  stocks  of  molasses  imported  prior  to 
the  base  period  make  up  the  difference  between  domestic  production  plus  imports , 
and  the  amount  distributed.  If  you  take  the  production  of  edible  molasses  in  the 
base  period,  including  refiner’s  sirup  —  take  the  refiners  estimate  and 
Louisiana's  estimate  and  the  imports  and  add  them  together,  all  taken  together , 
you  still  aren't  too  close  tc  the. total  base  period,  figure  for  distribution. 

The  balance  might  be  considered  Alabama,  Georgia,  Florida  production  and  stock 
drawdown. 

Mr.  Murphy:  You  see  what  I  am  getting  at.  .all  the  figures  y-u  suggest  are  very 
theoretical.  If  you  cannot  buy  molasses  anywhere  else,  you  can  buy  Louisiana 
molasses.  That  is  a  hard  way  tc  run  a  business.  If  you  do  the  right  thing  by  the 
raw  sugar  people  and  give  the  edible  molasses  people  what  you  give  the  refiners,  I 
do  not  think  you  wculd  have  much  trouble.  Those  two  things  'are  tied  together  in 
this  order.  I  do  net  want  tc  be  calling  "wolf"  all  the  time  but  I  do  not  want  to 
see  two  things  happens  I  do  not  want  Louisiana  tc  have  a  bad  name.  The  other  thing 
I  do  net  -want  to  see  ha  open  is  to  see  a  lot  of  cane  lost  by  reason  of  a  human 
mistake  by  people  who  do  not  understand  the  game.  I  very  firmly  believe  if  you 

put  in  this  order  the  ray  it  is  written  you  would  have  tc  come  down  here  and  police 

the  whole  industry  to -keep  from  losing  cane.  Then  you  shut  down  a  mill  you  would 
have  tc  be  prepared  with  a  cr ew  to  operate  it  because  once  it  is  closed  down  it 
will  never  start  off  again  unless  you  have  a  new  crew  to  g  in.  Don't  take  my  word. 
Ask  anybody  familiar  with  Louisiana  conditions.  I  do  not  want  tc  seeia  whole  lot 
cf  violations.  There  have  been  violations.  One  firm  took  abcut  a  half  a  million 
dollars  away  end  get  fined  by  the  U.  5.  Court  12500.  That  is  a  pretty  good 
percentage.  He  did  pretty  well,  don't  you  think?  But  that  gives  Louisiana  a  bad 
name.  Te  are  net  a  lot  cf  law-breakers  down  here  unless  you  make  us  sc,  but  if 

you  make  us  sc,  that  is  your  responsibility.  You  cannot  escape  it. 

Mr.  Chadv;ickj  I  got  the  9 >000, 000  gallons  from  discussions  with  MacHardy.  I 
don't  know  if  -it  is  right.  But  unless  you  can  tell  us --*yanrT figures  are  all 
theoretical — unless  you  can  toll  us  what  we  will  have  for  Louisiana — 

Mr.  Ha thorn:  The  order  has  tc  be  an  order  applied  tc  everyone  using  edible 
molasses  in  the  food,  manufacturing  business,  everyone  in  the  blending  business, 
everyone  who  produces,  whether  in  Louisiana,  Alabama,  or  Florida,  cr  in  the  beet 
area . 

Mr.  Chadwick:  If  the  refiner  operating  here  is  not  permitted  tc  make  14,000,000 
gallons,  he  will  make  something  else,  but  in  Louisiana  it  is  a  race  with  the 
elements.  You  have  the  freeze  hazard  over  your  neck  all  the  time.  .1  do  not  see 
how  we  can  discuss  anything  unless  you  can  tell  us  what  the  basis  'is, -whet 
Louisiana  will  get.  rTe  cannot  jump  from  one  thing  to  another. 

Mr.  Mar shall:  Louisiana  will. get, tc  produce  all  that  is  covered  by  firm  orders 
cr  commitments . 

Mr.  Murphy:  Did  you  not  tell  them  under  "TO  7  they  could  choose  the  best  3' out  of 
5  years? 
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Mr.  Marshall;  This  order  does  not  soy  you  can  moke  so  much  but  says  ycu  can  make 
up  to  that  if' you  have  orders  and  commitments. 


fir.  Murphy:  Fill  you  tell  us  that — make  the  best  3  cut  of  5? 

Mr.  Marshall:  Without  orders  or  commitments,  you  mean? 

Mr.  Murphy:  Give  those  fellows  orders  to  buy.  You  cannot  do  one  without  the  ether. 
fir.  Chadwick;  If  the  refiners  can  make  14,000,000  how  much  can  we  make? 


fir.  Marshall:  You  can  make  any  amount  ycu  get  orders  or  commitments  for  the  sane 
as  the  refiners.  I  understand  the  quotas  will  be  35,000,000,  refiners  might  make 
14,000,000. 


Mr.  Ha  thorn:  r?F0  7  limits  the  total  for  refiners  and  the  rest  will  be  produced  by 
other  than  refiners. 


Mr,  Ivir r shells  Cannot  vie  get  an  approximate  figure  for  that? 

Mr.  Hr thorns  It  is  virtually  the  difference  between  34,000,000  and  14,000,000. 


Mr.  Marshall:  The  figures  are  approximately  20,000,000  gallons  as  I  understand 
them. 


Mr.  Murrhy:  "hat  are  the  chances  of  those  being  included  that  belong  by  law  in 
these  quota*,  figures? 


fir.  Ha  thorn;  Chadwick  brought' out  the  fact' of  reporting .  rlien  they  did  not  report 
their  1941  quota,  by  the  same  token  they  would  be  excluded  from  the  production 
figures . 


Ivir.  Zimmermans  It  seems  to  me  if  you  raise  this  110  percent  figure,  it  will  give 
procuc ers  the  commitments,  be  have  been  shut  down  for  months  because  we  have  not 
got  enough  quota,  I  went  to  ashington  and  tried  to  clear  it  up,  and  every  blender 
is  in  the  same  boat.  If  you  raise  the  110  percent  ycu  will  have  plenty  quota. 


Mr  .-Marshall;  I  do  not  understand  your  point— -you  mean  take  off  the  order? 


— 1 jJSP e?*ma n s  I ’die  not  say  take  off  the  order,  but  rive  us  more  quota  under  the 
1943  base. 


Mr  Saar:  He  means  raise  the 'percentage . 


rshall.  4s  I  reao  these  figures,  the  amount  Louisiana  can  "produce  is  anToxi— 
mately  20,000,000  gallons. 


Mr.»„Chaxlwicks  Including  Georgia  and  Florida.  Do  I  understand  that  the  people  in 
this  industry  are  assured  a  production  of  20, 00®, ©00  gallons  of  molasses? 


Mr1_g.-rshalli  I  would  net  give  ycu  any  assurances  of  that  until  I  inspect  these 
figures  better.  x  ; 


Mr.,  Chadwick:  "re  are  talking  about  theory  where  our  life  blood  is  at  stake. 
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Hr.  Marshall:  '-"c  are  talking  about  figures,  net  theory.  \p\  . 

Hr.  Murphy:  You  are  talking  about •  figures  derived  from,  theory. 

Lir.  Hart  in:  I  was  at  a  meeting  with  Hoc  Hardy,  where  it  was  said  if  the  total  quota 
according  tc.  this  is  34,000,000  gallons  and  admitting  people  violated  the  order  by 
not  reporting,  and  assuming  we- had.  a  base  period  quota  for  Georgia ,  and  other 
producers  or  S.  Louisiana  not  directly  involved,  and  starting  off  with  34,000,000 
gallons,  deduct  3,000,000  to.-. take  care  of  the  quota  holders  of  Georgia  packers 
and  Louisiana  State  sirup  leaves  31,000,000.  You  gentlemen  say  1,500,000  gallons 
import.  Ycur  imports  are  limited,  to  that.  Deduct  that  and  it  . gives  29,500,000. 
Refiners  deducted  (14,000,000)  gives  you  15,500,000.  Then  you  must  take  from  that 
approximately  6,000,000  according  tc  your  own  published  figures,  to  represent 
edible  molasses  which  is  normally  used  for  blackstrap.  That  leaves  9,500,000  gallon 
for  Louisiana  in  theory.  Nine  and  one  half  million  is  much  closer  than  20,000,000. 

Hr,  Chadv.'ick:  I  really  feel  in  fairness  to  the  people  who  will  have  to  use  these 
products  'that  we  should  adjourn  until  next  tine  when  you. can.  give  us  something 
definite,  not  say  the  people  in  Louisiana  will  get  in  theory  this  or  in  theory  that, 
and  will  either  be  cut  from  20,000,000  tc  9,000,000  .or  .  1-g-  million.  I  do  not 
believe  you  gentlemen  understand  how  serious  this  is  when  you  say  "In.  theory  j^cu 
should  do  this  or  that."  Lvery  business  man  in  this  room  knows  you  cannot  do 
business  on  theory.  You  have  to  have-  facts. 

Mr.  Zimmerman:  How  many  gallons  went  into  alcohol  that  are  net  included? 

Mr.  llvcve:  .alcohol  is  not  included. 

Mr.  Zimmerman:  I  wonder  how  much  quota  would  be  included  if  molasses  that  went 
into  juices  was  included. 

Hr .  live ve :  None  of  the  domestic  production  goes  into  the  production  of  alcohol 
except  through  the  black  market  and  we  arc-  policing  that  pretty  much. 

Hr.  Ha  thorn:  I  have  used  blackstrap  figures  for  food  purposes  and.  the  ectual 
figures,  not  percentage,  as  reported  by  the  food  manufacturers  clearly  is  very  much 
under  the  six  million  figure.  The  base  period  figure  was  well  under  6  millicn. 
ns  I  recollect  it  was  about  2  million. 

Mr.  Martin:  May  I  ask  what  they  are  for  the  calendar  year  1943? 

Hr .  Hathc-rn:  I  gave  you  those  figures,  Mr.  Martin,  I  believe. 

Mr.  Chadwick:  Mr.  Marshall,  you  can  readily  see  the  blackstrap  molasses  figure 
basis  of  6,Q0C,000,  we  have  a  figure  ranging  from  what  Mr.  Martin  reproduced,  and. 

Mr.  MacHardy  gave  us  ci  20,000,000.  If  6,000,000  turn  out  to  be  15 ,000,000-r-in 
other  words  we  frankly  do  not  know  what  we  are  talking  about. 

Hr.  Marshall:  Let  me  say  one  purpose  of  the  committee  is  to  help  -us  get  figures 
we  can  agree  on. 
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Mr.  Elvove  (in  answer  tc  a*question)  Edible  molasses  :s  refine  i’.  -  1  -cr 

includes  sirup.  Can  we  proceed,  aside  from  "the  question  f  bethel  -1C  ^ereent 
or  150  percent  should  be  used,  cr  whether  (b)  at  the  t.q  -  .  -  e  3  0:.  ul  -e 
included.  Can  we  handle  the  rest  of  it? 

*  •  •  •  •  v-  , 

Hr .  Chadwick ;  No.  It  is  too  vital  to  all  of  us,  these  nen  oh:  -.  ill  have 
molasses  to  sell  and  we  who  will  have  to  produce  it,  1  would  say  the  answer  is  much 
too  much  involved.  VTe  are  not  prepared  to  say  the  extent  t.  mc»  * :  if  in  us  try 
will  be  included.  Our  position  is  we  are  iust  was tin  *  tire  r  in 

Mr;  Murphy:  I  move  we  eliminate  (b)  on  page  3  altogether. 

Mr.  Elvove:  Let's  go  to  the  bettoni  cf  page  2. 

“Mr.  Martin:  2,950,000  multiplied  by  2  is  pretty  close  te  6  nilli  all  r:  f  r 
1943. 

Mr.  Ha  thorn:  That  6,000,000  use  is  roughly  a  correct  figure.  However,  use  for 
1943  represents  specific  authorizations  and  net  necessarily  qu  ta .  1  :r  cell 

specific  authorizations  for  use  of  blackstrap  for  fc  ^  purposes  ■  r 

substantial. 

\ 

Mr.  Murphy:  v,ill  you  be  kind,  enough  to  ask  each  member  f  y.  ur  -advir  rp  c  :  :  :  1 t<.  0 
whether  or  not  he  thinks  110  percent  is  sufficient? 

Mr.  Marshall?  I  will  be  glad.  tc.  I  will  be  very  lad  tc  poll  them. 

Questions  Should  we  not  discuss  that  in  connection  :ith  th  >  lose  or!  ..? 

Mr.  Elvove;  Have  we  discussed,  quarterly  quota.  That  is  virtually  the  same.  ■  c 

quarterly  use  during  the  base  period  —  July  1/40  tc  June  30/41. 

Mr.  Murphys  I  suggest  that  be  amended  to  July  1/45  tc  June  30/46.  Let's  ,  ct 
modern.  I  am  in  favor  of  getting  cut  of  the  dark  ages. 

Mr.  Chadwicks  Hiy  in  the  name  of  justice  in  1946  do  you  tic  us  back  tc  1941? 

Mr.  Murphy;  It  might  as  ell  be  back  to  1880. 

klr .  Chadwick:  You  might  as  well  discard  a  new  automobile  and  get  an  cider  model. 

Mr.  Elvove  %  Fcr  the  -simple  reason  that  the  production  lost  year  did  ,•  t  ut  of  • 
bounds  and  this  order  will  bring  it  back  intc  reason. 

— ~ Chadwick;  But  you  did  get  69  percent  mere  sugar  out  f  L  uis:  w  .  r.'t 

want  to:  go  Lack  to  1940  fcr  sugar,  do  you? 

*/e  ^.d  gotten  more  sugar  and  less  molasses,  we  would  have  had  more 

than  69  percent. 


Mr_.,  Murphy:  The  cattle  would  have  get  more,  the  people  would  net. 
Mr_t_Cofferyi  Ehat  is  the  production  of  molasses,  about? 
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Mr.  Murphy:  Total  production  is  about:  Edible  sirup,  8,832,000  gallons  and  edible 
molasses  23*102,118.  m 

Mr.  Martin:  Mould  it  be  possible  for,  the,  members'  of  this  committee  to  have-  that 
figure  I  asked  for  earlier.  ”hat  I  would  like  very  much  to  see  is  a  breakdown  of 
the  year  for  the  base  period  and  then  what  that  use  was  for  the  succeeding  years 
1943-44  and  1944-45  and  the  first  six  months  of  1946.  There  was  a  tabulation  made 
at  one  time  because  there  was  a  press  release..  I  was  trying  to  find  it. 

Kir.  Ha  thorn:  T”e  will  check  them. 

Mir.  Martin:  Some  companies  got  more  quota.  Some  companies  did  not.  Me  cculd 
leave  the  base  period,  the  same.  r'c  got  something  additional  last  year. 

Mr,  Murphy:  Make  it  a  more  modern  year.  - 

Mr.  Martin:  But  some  got  more  quotas  last  year. 

Kir.  Ha  thorn:  Specific  authorizations  were  granted.  4.1s  o,  -a  company  had  built  a' 
plant  beginning  in  1939  and  only  had  6  months  of  production  during  the  base  period 
which  would  have  given  the  company  a  quota  based  on  only  6  months  so  there  was  an 
addition  to  take  care  of  the  last  6  months,  actually,  33*000,000  went  cut  to 
holders  of  quotas  and  15,000,000  into  specific  authorisations,  k  total  of 
48,000,000  was  distributed,  .about  22,000,000  of  the  40*000,000  roughly,  was  made 
up  of  refiner’s  sirup  which  was  their  production  last  year,  presuming  they  sold 
all  they  made, 

Mr.  Murehy:  You  left  out  those  12  million  6. 

Mr.  Ha thorn:  Mhat  12,600,000? 

Mir.  Murphy:  Everglades. 

Mr.  Hathorn:  This  a  1.1  excludes  the  Everglades  molasses,  It  would,  not  affect  your 
production  figures.  Me  are  trying  to  get  at  Louisiana's  share  last  year — what 
they  may  expect  next  year.  Forty-eight  less  22  is  26.  That  would  give  you 
26,000,000  for  Louisiana,  Georgia,  Florida,  and  imports.  Louisiana’s  production 
was  23,000,000. 

Mr.  Chadwick:  There  was  another  squeeze,  a  very  distinct  squeeze.  They  made  sirup 
in  other  than  the  sugar  house. 

Mir,  Hathorn:  Including,  Kavanaugh  and  others  who  would  have  marketed  in  1946,  it 
is  in  the  total  distribution,  is  it  not? 

Mr.  Chadwick:  You  would  have  to  consider  a  later  figure  than  the  23*000,000.  It 
comes  back  to  what  we  have  said  repeatedly.  ’  e  are  sitting  around  here  talking 
about  the  existence  of  an  important  seg;ment  of  the  industry  on  theory.  rJe  do  not 
have  any  actual  figures  to  work  on, 

Mr.  Hathorn:  Do  you  have  molasses  stocks  left? 

Mr.  Chadwick:  Somewhere  between  9*000,000  and  20,000,000,  \?e  will  produce. 
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Mr.  Ha thorn;  Last  year  you  had  a  total  yield  of  48, COO, CCC  ra lions  f rep  all 
sources.  Next  year  we  propose  to  use,  including  the-  authorizations,  somewhere 
around  37,000,000  gallons  instead  of  48,000,000.  any  new  people  coming  i n  with 
established  quotas  will  merely  tend  to  increase  the  37,0CC,0CC  figure  rather  than 

decrease  it. 

Mr.  Murphy;  I  have  higher  than  48,000,000.  I  have  (murphy  read  -- .  -  • 

Iilr .  Ha  thorn;  You  are  mistaken  on  18,000,000  gallons  o:  cane  sir  p.  .  -  talking 

about  what  was  reported  to  us  and  what  was  distributed  to  these  q..c  -  --  -  -  • 

Mr .  Murphy :  You  included  figures  to  make  your  figures  come  out  right. 

Mr.  Marshall:  Mr.  Murphy,  insofar  as  figures  that  were  left  out  t:  is  ear,  they 

were  left  out  of  the  base,  so  it  does  not- make  any  difference.  They  dc  not  add  cr 

detract  in  any  way.  If  they  were  put  in  this  year,  they  were  put  in  t:  •  ;  ur. 

These  figures  we  put  in  here  include  Louisiana,  Georgia,  Florida  and  •  ne 

else — those  reporting  only.  It  is  to  be  presumed  that  companies  not  reporting  and  1 
not  establishing  quotas,  do  the  packing  themselves  and  are  net  in  the.  quota  figure 
and  not  in  the  marketing  figure.  If  they  were  in  the  quota,  it  would  tend  to 
raise  your  production  figure  also. 

Mr.  Martin;  May  I  ask  again  for  a  list  of  the  figures.  411  tnis  argur  nt 
be  settled  if  we  could  have  the  figures. 

Mr.  Marshall;  I  agree  with  you  that  we  should  have  the  figures.  are  trying  tc 
get  the  figures.  He  could  argue  all  night  about  figures.  1  agree  m  should  have 
them  if  they  are  available.  Vie  will  give  them  to  you  if  wc  can  g  t  the;  •  c  •  t  r. 
You  have  made  several  good  suggestions  on  that  and  everything  else,  "e  me;,  have,  t^ 

meet  with  you  further.  To  get  through  today,  let’s  go  through  these  points  cm  by 

one  or  we  will  have  to  break  up  and  will  not  be  anywhere  near  through  the  order  if 
we  do  not  proceed. 

Mr.  Elvove;  Ir  any  base' period  other  than  this  base  period  should  result  in  £ 
general  expansion  cf  allocations,  the  Reconversion  let  comes  in.  The  Reef  nverr  icn 
Let  would  require  that  we  permit  new  blenders,  not  just  veterans,  hut  the  si  f  <•  ry 

size,  not  only  small  ones  to  come  in  to  the  business  (the  c.  unscl  tells  r  e  the  si  f 

any  size),  so  any  benefit  from  shifting  the  base  period  could  be  ffsit  chr  tic 
conditions  of  distribution.  ’e  might  not  get  sugar,  but  we  •  ould  get  pi,  nt;  f 
molasses  and  competition  for  it. 

Mr.  Chadwicks  Is  that  not  pretty  much  the  history  cf  the  United  Su.-  tea' 

rite.  Elvove;  That  is  right,  but  getting  back  to  the  prime  reason  for  this  rdcr,  thJ 

control  and  distribution  of  edible  molasses  in  order  to  augment  the  sup: ly  f  rem 
sugar . 


Mr,  Zimmerman:  Change  the  percentage,  net  the  base  period,  or  if  you  dc  change  the] 
base  period,  give  us  the  higher  of  the  two.  • 

Mr^glvovei  4ny  base  period  or  any  best  period  which  results  in  expansion,  brings 
the  industry  under  the  Reconversion  met.  .either  cne  of  them.,  ?  ccrrciig  +  il*.  Hol*l 
stein,  results  in  the  provisions  of  that 'Let  applying  to  this  industry,  v.-rich  means 
we  would  not  get  the  control  we  desire  with  reference  tc  the  supply  cf  sugar. 
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Mr.  Martins  expansion  fron  what  level?  .  ; 

Mr.-  Holstein:  The' presently  existing  level. 
ij.  Martin:  The  existing  level  is  this  year. 

Mr.  Holstein:  If  the  general  quota  of  the  total  industry  is  increased.  It  does  not 
matter  how  you  do  it.  If  increased,  you  must  allow  in  the  quota  f or every  ■  new¬ 
comer  regardless  of  whether  he -was  in  business  during  the  base  period -of  not.-  It 
does  not  make  any' difference  if  base  period  is  1941  or  1880,  Thirty-four  million 
gallons  comprise  the  total  of  the  quota.  If  that  particular  quota  ds-  increased 
in  any  way  by  a  general  percent  increase,  then  it  will  result  in  what  we  just  •  1 
talked  about.- 

Mr.  Llvcve:  If  increased.  That  would  not  be  true  if  someone  who  is  entitled  to  ... •- 
a  quota  and  has  not  reported,  it  nop  reports  it. 

Mr.  Holstein;  That  is  right.  I  mean  if  we  try  to  expand  it  by  increasing  the  base 
period  percentage,  you  throw  it  open  to  all  newcomers. 

Mr.  Martin:  That  was  done  constantly  since  the  time  it  was  taken  ever, 

Mr.  Holstein;  T‘Te  are  talking  about  this  particular  act  which  Congress  passed  in 
august  1944. 

Mr.  Mr r tin:  You  say  there  will  probably  be  more  specific  authorizations.  If  true, 
how  can  you  have  control? 

not 

Mr.  Marshall;  They  do/  apply  to  the  Reconversion  Act  because  they  are  not  general 
increases.  Insofar  as  additions  over  the  base  period  are  concerned,  you  give  to 
new  people  when  you  give  general  quota  increases  to • old 'users . 

Mr,  Martin:  Not  all  to  new  people.  ”Te  would  get  some  of  it, 

Mr.  Marshall;  The  order  does  net  say  we  must  give  it  all  to  new  people.  Me'  can- 
give  it*  to  all. 

Mr.  Mar»tim  ;rhat  is  the  name  of  the  t  act? 

Mr.  Hol-ateim  The  -.’ar  Mobilization  and  Reconversion  let. 

Mr.  Marshall:  Before  leaving  the  base  period,  have  other  members  cf  the  committee 
any  comments  t  make  about  the  increase  by  reason  of  increasing  the  quota  or  chang¬ 
ing  the*  base  period? 

Mr.  Chadwick;  Mr.  Murphy'  suggested,  and  I  concur,  that  the  base  period  should  be 
the  most  recent  year.  "TO  51  was  written  in  1942. 

Mr.  Marshall:  Any  other  suggestions-  If  not,  we  will  go  ahead  to  the  next. 

Mr.  Murphy:  Hew  about  asking  the  advice  of  the  gentlemen  who  are  blenders? 
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Fir.  Z  inner  nan:  I  think  we  should  hold  the  same  base  period.  Under  the  old  regu¬ 
lations  all  purchases  were  made  on  that,  but  I  certainly,  think  the-  percentage 
sh<" uld  be  increased.  I  do  not  know  about  this  T"'ar  let,  but  if  all  these  Louisiana 
boys  and  others  produced  more  of  this,  blackstrap  we  cannot  get  commitments  unless 
you  increase  it  because  we  are  through— through  before  we  begin,  and  so  are  all- 
other  blenders.  If  it  is  a  question  of  getting  cane  out  of  the  field,  why  not 
raise  the  percentage  on  the  same  base  period.  I  do  not  see  how  any  law  can  affect 
the  law  of  supply  and  demand.  The  same  os  the  production  of  cherries.  Some  are 
broken,  but  they  determine  the  price  of  the  whole. 

Mr.  Elvove:  You  understand,  of  course,  except  for  the  type  of  mills  Mr.  Murphy 
and  Mr*  Chadwick  are  talking  about  not  especially  equipped  to  make  blackstrap, 
they  are  not  restricted.  They  can  make  all  they  like. 

Mr.  Zimmerman:  I  would  suggest  Increasing  the  percentage  but  leaving  the  base 
period  the  same* 

Mr,  Caff crya  Has  not  the  Secretary  of  agriculture  the  power  to  change  it? 

Mr.  Marshalls  If  I  understand  your  question,  the  Secretary  of  Agriculture  or  the 
Administrator  of  Production  and  Marketing  Administration  has  power  to  change  the 
percentage.  It  does  not  change  the  fact  mentioned  by  Mr.  Holstein. 

Mr.  Holstein:  It  is  not  a  question  of  power,  but  what  happens  if  he  does  it. 

Mr,  Zimmerman;  You  would  get  more  sugar.  That  is  all  you  want.  By  increasing 
the  percentage. 

Mr.  Holstein:  It  may  be  entirely  dissipated.  You  would  have  more  people  to  share 
in  what  you  are  distributing.  Suppose  you  want  to  increase  6,000,000  additional 
and  suppose  you  would  have  100  applicants.  It  might  not  be  enough  to  go  around  to 
them.  v’e  might  even,  have  to  decrease  the  amount  now  under  your  quota. 

Mr.  Zimmerman;  Is  there  no  provision  for  a  nominal  increase?  Then  you  let  those 
boys  in,  would  it  let  the  bars  down  to  anyone? 

Mr.  Holstein;  T7hen  you  let  a  veteran  in,  there  is  no  general  action,  but  when  by 
general  action  there  is  an  increase  of  the  percentage  from  110  percent  to  120  per¬ 
cent,  there  is  a  general  increase  across  the  board,  ’"lien  there  is  a  general  in¬ 
crease,  in  this  commodity  in  this  case,  you  must  make  provision  for  any  newcomer. 
Tha’t  is  the  law. 

’Mr.  Marshall;  I  think  it  is  a  good  thing  when  restricting  an  industry  by  alloca¬ 
tion  order  to  let  in  new  people,  when  you  expand  it.  I  think  it  is  only  right  to 
let  anybody  else  who  wants  to  go  in  business,  go  in  it.  Tie  are  merely  pointing  out 
to  you  what  would  be  the  result. 


Mr.  Zimmerman:  I  still  think  it  would  be  a  good  thing  to  go  into . 
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Mr.  Chadwick:  Dc  you  net.  think,  without  changing  either  the  base  period  or 
changing  the  percentage,  by  taking  YJFO  7  you  could  accomplish  all  you  want  to 
accomplish?  Certainly  this  Government  does  not  want  to  lose  any  sugarcane  and 
dees  not  want  to  penalize  the  people  who  planted  in  good  faith.  Could  not  the 
whole  thing  be  simplified  by  administering  7.T0  51  and  taking  care  of  those  people 

and  of  that  production  of  those  people  who  are  trying  to  raise  it  for  them.  You 

are  punishing  some  of  us  who  dc  not  deserve  it. 

hr.  Elvove;  The  present  order  has  no  production  control.  Frankly,  what  happens 
is  this-.  Edible  molasses  is  made  and  in  the  tanks.  There  is  no  restriction  on 
production — I  can  make  it 5  you  can  make  it.  Depsite  the  distribution  control  in 
’TO  5-1,'  in  the  spring  we  get  frantic  calls  about  the  molasses  spoiling  in  the 
tanks.  Just  as  the  Department  of  Agriculture  does  not  want  to  see  cane  standing 
in  the  field,  it  does  not  want  10,000  tank  cars  of  molasses  to  ferment..  We 

cannot  have  a  repetition  of  that.  v'e  must  have  some  assurance  of  control.  There 

is  no  such  control  where  the  molasses  distribution  is  limited  to  the  highest  year 
of  production  record. 

Mr.  Sullivan:  rThat  about  a  freeze? 

Mr.  Elvove:  If  there  was  a  freeze,  additional  sirup  or  molasses  production  would 
be  authorized  aside  from  this.  You  know,  Mr.  Sullivan,  there  is  lots  of 
molasses  made  without  any  particular  attention  being  paid  to  the  distribution 
pattern  of  TFO  51.  The  idea  was  this  year  to  produce  it  and  to  hit  us  in 
"ashing ton  for  authorizations  to  pack  it. 

Mr.  Chadwick:  I  hate  to  keep  saying  the  same  thing  ever  and  over  again,  but  when 
you  have  cured  the  price  of  raw  sugar  which  I  think  you  have  definitely  in  mind — 
the  industry  has  tried  its  darndest  to  get  an  adjustment  last  year — I  suggest  when 
that  is  done,  when  .we  know  where  we  stand  on  sugar,  the  thing  we  are ’  discussing  is 
so  thoroughly  predicated  on  accomplishing  what  Mr.  Marshall  and  his  associates 
wish  to  accomplish,  we  will  know  what  to  do  on  molasses,  "'ithout  that,  unless 
you  Want  regimentation  for  regimentation's  sake,  we  are  certainly ' talking  about  a 
small  thing.  ^  . 

Mr.  Marshall:  Regardless  of  how  we  come  cut  with  these  sugar  people,  there  will 
be  something  done  on  the  relationship  between  sugar  prices  and  edible  molasses 
profits.  That  is  part  of  our  work  in  Louisiana.  Something  will  be  done  about  the 
relationship,  I  hope  it  will  take  care  of  the  problem. 

Mr.  Chiadwick.  I  take  that  to  mean  the  return  on  syrup  and.  direct  consumption  sugar 
will  be  lower. 

Mr.  Matr shall:  No.  I  am  willing  to  assure  you  right  now  if  it  will  help  to  solve 

the  problem,  that  you  are  going  to  get  considerably  more  for  your  raw  sugar  this 

fall  bhan  you  would- out  of  the  present  price.  There  is  bound  to  be  an  increase 
of  rav*  sugar  price  before  the  Louisiana  crop. 

Mir.  Murphy;  You  mean  the  processor  payment? 

Mr.  Marshalls  I  mean  in  the  raw  sugar  ceiling  price. 

Mr.  Murphy:  That  is  only  13  percent.  It  does  not  amount  to  much. 
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Mr.  Marshall:  It  depends  on  yrhat  it  will  be.  If  satisfactory  to  sugar  producers 
it  will  take  edre  of  this  edible  molasses  problem.  I  was  trying  to  find  out  what 
it  took  to  equalize  that  situation. 

Mr,  Chadwick;  I  think  it  is  the  difference  betv/een  what  you  allow  us  for  raw 
sugar  and  the  greater  returns  on  molasses. 

Mr.  Ha  thorn:  '7e  have  these  new  demands  on  edible  sirup  and  molasses  that  are  not 
normal,  but  are  very  strong  now— pressure  to  back  up  through  blenders  and  distri¬ 
butors  to  the  producer  which  might  offset  the  raw  sugar  price  increase.  I  am 
thinking  about  the  fact  that  brewers,  for  instance,  are  using  large  quantities  of 
sirup  and' molasses  for  the  first  time  because  they  are  cut  down  on  grain,  also, 
soft  drink  manufacturers  are  coming  in  with  tremendous  demands  that  amount  to 
several,  millions  of  gallons  that  were  not  demands  on  the  base  period  supply*  They 
are  not  normal  users  but  the  demands  of  these  fellows  back  up  on  the  producers. 

The  pressure  is  there;  and  the  present  order  cannot  control  production,  so  we'  lose 
the  sugar. 

Mr,  Elvove;  Firm  Orders  and  Commitments,  we  have  yet  to  discuss  fully.  That  is  an 
entirely  new  feature  and  is  causing  the  most  comment  this  afternoon.  The  provision 
is  not  for  regimentation,  but  for  the  desired  results  that  we  spoke  of  earlier. 

The  usual  procedure,  as  we  understand  it,  is  *—  Mr.  Jones,  the  blender  goes  to 
Mr.  Smith,  the  producer  and  says  "I  want  a  million  gallons  of  your  molasses,  the 
same  as  I  got  last  year.”  This  is  done  throughout  the  summer  prior  to  grinding 
operations.  Very  few  people  apparently  make  edible  molasses  or  sirup  without 
having  something  in  the  way  of  commitments  from  the  man  who  blends  it  and  packs  it. 
This  merely  formalizes  present  practice  for  the  purpose  of  the  desired  production 
control. 

Mr.  Chadwick:  So  far  as  that  provision  has  the  effect  whereby,  even  in’ the  hands 
of  our  friends,  power  is  left  to  say  who  shall  live  and  who  shall  perish,  we  shall 
forever  object.  '  . 

Mr.  Marshall:  I  understand  the  thing  concerning  you,  Mr.  Chadwick,  is  that  it 
gives  undue  control  to  the  buyer. 

Mr.  Chadwick;  Yes. 

Mr.  Marshall;  I  think  that  is  a  legitimate  comment. 

Mr.  Ha thorn t  Does  he  not  have  that  now? 

Mr.  Chadwick;  No  he  does  net  now.  He  does  not  have  a  certificate.  Under  this  he 
would  have  something  1  must  have  before  I  can  grind, 

Mr.  Ha  thorns  Under  normal  conditions  you  would  not  gamble  on  a  large  molasses  pro¬ 
duction  without  knowing  your  buyers. 

Mr.  Chadwick:  You  go  further  than  this.  Before  I  can  turn  a  wheel  I  must  have  a 
certificate  from  him  when  it  is  delivered.  That  certificate  would  become  most 
valuable  property*. 


Mr.  Saar:  I  think  the  average  buyer  would  make  the  proviso  he  must  have  a  sample 
of  the  product.  That  is  the  way  I  buy.  ..."  V  f*  ' 

jjr .  Zimmerman:  He  must  have  a  sample.  He  cannot  do  business  any  other  waj . 

Mr.  Marshall:  Suppose  we  try  to  work  out  a  type  of  production  restrictions 

some  type  of  proviso  in  it  to  take  care  of  the  conditions  where  cane  thc.t 
cannot  be  used  for  sugar  would  not  be  lost.  There  is  no  argument  among  <-iny  of 
us  that  we  do  not  want  any  cane 'to  stand  in  the  field. 

Ivir «  Murphy:  So  far  as  I  am  concerned ,  I  would  not  object  to  firm  orders  if  you 
cut  out  (b). 

Mr.  Holstein:  That  is  the  section  that  has  it.  Cut  that  out  and  you  do  not 
have  firm  orders  and  '  commitments •  ■ 

1'ir »  Murphy:  So  far  we  have  been  able  to  make  the  stuff  and  show  him  a  sample. 
Under  this  I  could  not  make  a  teaspoonful  without  a  firm  order . 

Ivir.  Chadwick:  That  would  not  hold  up  before' any  fair  minded  man  on  God’s- 
green  earth.  The  man  who  could  produce  the  stuff  only  by  the  grace  of  a  certi¬ 
ficate  to  buy,  could  sell  it. 

Mr.  Marshall:  Let’s  have  some  other  suggestions.  Assuming  we  have  to  have 
production  control,  let’s  have  seme  ether  suggesticns--the  thing  Ivir.  Lur^.ny 
spoke  of. 

Mr.  Chadwick:  I  understood  Mr.  MrcHardy  to  say  there  would  be  no  production 

control, 

Mr.  Elvove :  I  think  we  can  say  at  one  time  we  did  hope  to  achieve  .the  desired 
end  by  'simply  tightening  the  distribution  and  use,  but  our  recent  survey,  plus 
consultation  with  people  on  this  committee,  led  us  tc  the  conclusion  it  could 
not  be  done  satisfactorily  by  distribution  control.  There  were  still  those 
tanks  that  might  ferment.  This  might  be  unfair  to  you  in  creating  a  buyer’s 
market.  Tie  would  like  to  know  what  control  would  be  fair  to  the  buyer  and  you, 

Mr.  Kavanaugh:  I  am  representing  a  small  producer  of  sirup.  I  am  very  much  in 
favor  of  Control.  '  Without  it  I  know  we  will  not  exist  when  the  tide  breaks 
unless  we  have  some  type  of  control.  But  there  is  no  use  writing  an  order  unless 
you ‘enforce  it.  I  believe  it  would  work  out  if  you  would  delete  firm- orders  and 
commitments  the  producer  must  have  and  enforce  the  order.  The  man  making  mol¬ 
asses  who  cannot  sell  his  mclasses--let  him  hold  it;  then  I  believe  you  achieve 
your  purpose.  I  do  not  believe  it  is  impossible  and  would  recommend  that*  I 
do  not  recommend  control  on  production  to  the  extent  you  have  to  have  an  order 
accepted  at  the  time.  You  think  we  should- have  control.  All 'these  sirup  men 
depend  on  you  men  who  control  them.  .  ,  s  . 

Mr .  Z imrn erma n :  Can  you  not  relate  pounds  of  blackstrap  with  pounds  of  sugar? 

Mr.  Elvove:  Ue  thought  of  that.  It  is  a  very  involved  procedure.  It  is  much 
simpler  to  control  the  production.  Vie  have  the  situation  Mr.  Kavanaugh  -  ' 
described.  Cane  cannot  and  will  not  go  to  the  sugar  house.  You  Would  have  the 
situation  Mr.  Murphy  and  Mr.  Chadwick  described  of  factories  not  equipped  to  make 
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it.  Commercial  sirup  houses  -  come  in  competition  with  re.-.:  su  r  ills  f  :r  siru].  «|> 
That  type  of  control  is  very  involved.  7/e  are  trying  te  think  f  sort  simpler'  ■  ? 
control  for  ns  the  industry  you  have. here  that  admittedly  has  sc:  <  serious 
handicaps. 

1 

Kir,  Martin:  May  I  ask  how  you  would  enforce,  this? 

Mr •  Elvovei  I  think  you  could  say  simply  Mr.  Jones  has  been  making  edible 
molasses  an.,  does  not  have  firm  orders  or  commitments.  He  cannot  :;kc  it.  If  if* 
he  continues  to  make  it  an  injunction  will  be  served  on  him . 

Mr.  Martin:  7/hen  will  you  find  out? 

Mg ...  Elvove :  Louisiana  is  a  comparatively  small  area.  1  think  we  c .  um  lind  out 
during  the  grinding  season. 

Mr.  Martin:  TTould  it  be  on  a  daily  basis? 


Mri^Elvove:  I  think  we  must  have  inspections.  Me  will  do  it  as  often  :s 
necessary.  It  may  not  be  daily. 

Mr... Martin:  Mr.  Kavanaugh  is  a  producer-packer  and  would  feel  the  competition 
of  these  mills.  The  producer-packer  is  limited  to  110  percent  of  194C-41. 

1946  is  about  65  percent  greater.  There  are  these  producer-packers  normally 
having  an  area  from  which  they  draw  cane,  it  would  be  normally  106  or  107  percen 
instead  of  110  percent.  7/hen  he  reaches  110  percent  he  should  stop  cr  shut  down,  * 
°~herWis.C  * s  ailowed  to  have  all  he  can  pack.  T  e  woult  t<  J 

if  iviT.-.  Kavanaugh  and  the  other  processors  were  limited  to  110  percet  t  in 
find  ourselves  in  a  very  unfortunate  position. 

M?..»,  phadwick:  It  strikes  me  as  being  very  unfair  and  not  enforced  .  q 
could  not  get  enough  police  to  enforce  it. 


am 


Marshall:  ^  I  do  not  think  it  would  be  necessary  to  police  it  to  that  xU:.t 

if  tne  order  is  to  be-  enforced  and  it  is  going  to  be. 

’  .  \  ,  *  • 

ik^Jprphyi  You  cannot  make  molasses  under  a  strict  intespr station  of  trio  rCcM 
I  cannot  make  any  molasses  until  I  have  a  firm  order  or  commitment. 

fe,. Marshall:  I  think  we  agree  it  meets  with  some  serious  complicate  m 
trying  to  see  some  equitable  way  to  work  out  the  problem. 

7~M^phy:  You  work  it  out  on  firm  order  and  commitments  you  ccrtrcl  it  t  tha 
extent  where  it  cannot  be  enforced.  T7e  cannot  deliver  edible  molasses  unit 
have  firm  commitments.  77e  can  only  get  firm  commitments  from  you! 

IL Marsha  11:  T'e  agree  we  cannot  let  the  cane  snoil  in  tv,  fwi  ,  * 

coming  to  us  'and  saying  -The  molasses  is  starting  to  tabS  K  « 

quota  it  is  going- to  spoil,.'*-'  ‘  ve  cc  nc  t  g«*  G 

:  '  j  ...  ■  ,  -  . 

BTj-ourphy:  if  you  aro  put  on  record  that  whether  it  is . 

you  are  not  going  to  sell  it,  you  uould  stop  producing  ®  %  ^ 


i  Mr.  Marshall:  Can  we  live  with  that — people  coning,  to.  us  and  saying,  molasses  .is 
spoiling?'  ’  ;  •  .  ;  '  " ; : 

Mr.  Kavanaugh:  If  you  enforce  the  order  without  those  two  things,  you -achieve, 
your  purpose.  !  , 

Mr.  Murphy:  If  you  satisfy  the  raw  people  you  will  not  have  a  problem. 

Mr.  Chadwick:  I  know  your  tine  is  drawing  short.  I  have  to  drive  a  long  ways 
tonight  and  all  these  gentlemen  probably  have  something  else  they  want  to  do 
today,  be  have  been  through  this  war  and  this.  is. the  second  producing  season 
since  the  war.  be  have  not  had  an  increase  in  the  price  of  ra w  sugar,  fie  are 
going  to  get  it.  I  think  this  will  relieve  the  situation..  We  have  been  in  so  . 
t  many  business  conferences  like  this  where  there  seems  to  be  a  reasonable  hope, 
we  did  a  very  logical  thing.  I  would  like  to  know  how  the  Advisory  Committee 
feels  on  this;  Let's  let  the  present  order  stand  for  another  year.  Let's  see 
if  the  increase  in  the  price  of  raw  sugar  does  not  relievo  this.  I  think  you 
will  find  you  will  not  need  regimentation,  be  will  have  relief  and  in  three  or. 
four  years  you  will  have  enough  sugar.  I  am  just  proposing  this  for  only  one 
year,  and  after  all  you  can  charge  it  off  to  what  Louisiana  has  done  for  you  to. 
date.  We  are  the  only  ones  who  kept  up  our  production.  The  beet  people  reduced 
theirs  600,000  tons.  They  found  more  money  in  something  else.  Maybe  Louisiana 
could  not  find  more  money  in  something  else.  There  is  only  24,000  tons  of  sugar 
involved  in  it.  bill  you  be  good  enough  to  get  an  expression  from  these  people 
[  about  that  suggestion?  An  increase  in  the  price  of  raw  sugar  will  do  a  lot  for 
us.  I  am  suggesting  this  just  for  one  more  year. 

Mr.  Marshall: ■  From  our  standpoint  this  is  the  most  critical  period  we. will  have 
in  sugar,  be  expect  that  considerably  more  sugar  will  be  available  next  year 
than  this  year.  That  v/ill  permit  improvement  in  the  rationing  and,  if  great  r 
enough,  it  may  remove  the  necessity  for  extra  sweetenings,  be  may  not  need  a 
rigid  control  of  edible  molasses  next  year.  The  situation  certainly  should  be 
considerably  eased  in  view  of  the  more  favorable  sugar  price  relationship.  4s 
the  matter  stands  now,  we  do  not  hove  the  power  to  operate  after  March  1947  and 
we  have  no  assurance  at  all  that  the  period  will  be  extended.  It  is  my  own 
personal  opinion  that  it  is  quite  doubtful  that  it  will  be  extended  to  apply  to 
things  like  this,  if  the  sugar  situation  improves  materially.  Maybe  building 
material  and  things  like  that  will  be  so  scarce  it  v/ill  have  tc  be  applied  to 
them,  be  are  hoping  that  we  will  not  come  out  of  this  with  _su^ar stock  shortages.- 

Mr.  Chadwick:  I  firmly  believe  with  this  raw  sugar  price  adjusted-- it  is  my  ' 
sincere  thought  that  the  majority  of  raw  sugar  houses  v/ill  be  so  relieved  to  get 
into  this  that  they  will  not  want  to  get  into  edible  molasses,  be  are  six  weeks 
from  grinding.  If  I  do  not  get  in  my  sugar  house  I  will  not  be  able  to  start  It 
in  six  weeks.  r  e  have  all  we  can  possibly  do,  be  should  nave  the.-  encour a g cmc;nt , • 
the  sympathy  and  aid  -of  the  Department,  be  are  asking  you  only  to  defer  this 
thing  for  one  year,  be  should  forget  this  thing.  Then  I  do  not' believe  you; wlfll- 
need  i.t.  bill  you  be  good  enough  to  find  out  how  these  men  feel? 

•  . i ..  ■ 

Mr.  Marshall;  I  will  be  glad  to  heat  from  all  of  them.  Mr.  Caffery,  will  you  ■  • 
give  us  your  thoughts?  '-  • 

Mr.  Cafferv:  I  will  be  glad  to.  I  agree  with  that.  -  - 
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Mr.  Hetrmeier :  life  have  been  in  business  20  years.  c  always  nade  firm  commit¬ 
ments.  This  is  tc  qualify  that.  That  is  what  we  have  dene  thi* 
the  year.  I  believe  that  continuation  of  TFO  51  as  it  stands  provided  wc  can 
come  to  you  with  honest  statements  of  what  our  intentions  are  for  production  . 
and  get  the  same  consideration  from  your  Department  as  "as  get  last  r  >  will* 
be  perfectly  satisfied  to  go  under  TO  51  as  written  now  if  it  will  accomplish 
the  ends  you  desire.  If  people  come  in  for  additional  allotments --we  did  net  ask 
for  that;  we  got  what  we  asked  for— if  we  feel  due  tc  certain  things 
we  are  entitled  to  additional  allotment  for  the  coming  year  (Oct-ler  1st)  wc  will 
present  a  petition  to  you  of  our  requirements*  we  actually  feel  the  operation  of 
the  order  as  it  exists  is  perfectly  satisfactory. 


Mr.  Chadwick:  '  e  are  wasting  time  going  around  the  table. 


Mr.  Saar:  I  am  in  favor  of  that.  £ny  specific  authorisations  if  granted  should 
be  published  in  the  Federal  Register. 


Mr.  Martin;  I  understand  you  gentlemen  are  in  favor  cf  *.F0  51? 
Mr,  Saars  If  we  can  present  our  hardship  cases. 

Mr.  Llvove:  That  would  be  hardship— more  no  lasses  tc  ocke  ;h 


Mr.  Saar?  £.11  molasses  does  not  go  as  a  substitute  for  sugar, 
uses  for  more  mo la s s es • 


There  arc  other 


Mr,  Martin:  I  do  not  know  if  I  would  necessarily  gc  along  ■  ith  t;.-  t.  V.\  t  is 
pretty  strong.  That  about  new  uses?  accepting  new  uses,  whet  x  actw-  ‘  .  .  .  , 

if  they  were  not  considered  I  would  go  along  v.’ith  that  entirely,  I  :  ight  r  In 
suggest  high -test.  Your  Department  should  establish  specific  auth  rist  ti  no 
based  on  high- test — why  not  on  the  same  formula? 


Mr.  Elvove:  In  allowing  that  we  said  ue  were  setting  no  precedent.  It  as  a  r.c 


for  the  purpose  of  adding  to  the  supply  of  sweetening,  net  detracting  fr  the 
supply  of  sugar.' 


Mr.  Martin:  You  could  have  that  higher  percent  of  base  quotas.  It  :s  r \  though' 
if  we  distributor-packers  cut.  back  our  supply  tc  the  level  of  110  ;  erm  nt  f 
1940-4.1,  I  fear  we  would  hove  a  very  unsatis  fact  cry  condition.  It  is  unrcalisti< 
and  besides  that,  I  doubt  very  much  that  110  percent  cf  the  base  ;  eriod  will 
supply  enough  quota  for  the  producer  of  Louisiana  edible  molasses  t  live  n. 

Still  going  back  to  what,  we  have  said',  we  have  no  figures.  4s  I  understand  ycur 
legal  counsel,  you  cannot  change  the  base  period  and  cannot  ch:  ngc  the  percentage 

Mr,  Ho? Is te in:  You  cannot  make  any  general  increase  in  allctmoits . 

Mr_... Martins  T;hy  talk  then.  Tc  ore  making  a  mistake' to  ::w;  talking  about  it. 

^Holstein;  That  is  not  a  complete  statement.  You  cannot  take  cm  steps  that  j 
would  permit  a  general  expansion  of  the  distribution  j icture  without” admitting, 
a©  s.hare  holders  in  that  expanded'  production,  all  ne-  errors. 

Mr..  ^'Martin:  I  still  say  your  Department  did  just  that  last  year,  by  specific 
authorizations .  .  I 


V 


Kir.  Holstein:  There  is  no  general  increase  across  the  loard.  ,  ' 

Mr.  Martin:  I  see.  You  can  increase  it. by  specific  authorizations. 

1' Mr.  Marshall:  All  the  order  says  is  that  if  you  dp  raise  it  you  must  let  in 
newcomers • 

ill  .  .  •  •  ,  •  S. 

:Mr.  Mangels:  I  am  in  favor  of  raising  the  110  percent. 

1".  '  .  .. 

Ivlr.  Roddenbery:  My  only  comment  is  that  we  should  raise  the  percentage  rather 
•  than  change  the  base  year.  I  do  not  knew  about  what  the  attorney  has  now  talked 
about.  I  am  from  a  territory  that  hardly  applies  to  the  past.  I  think  it  is 
incumbent  on  me  not  to  try  to  decide  these  problems.  Their  problems  are  not 
ours.  Ours  are  net  theirs.  I  am  from  Georgia. 

Mr.  Deacon;  I  am  in  favor  of  going  along  with  Mr.  Saar,  if  you  allow  the  hard¬ 
ship  cases.  I  think  the  whole  baking  industry  will  agree. 

Kir .  Z, i mmer ma n :  I  agree.  I  think  wc:  can  go  along  with  the  old  order  if  we  get  a 
larger  percentage,  or  the  new  order  if  you  cut  out  E  and  raise  the  percentage. 

Kir.  Havana uph:  I  am  in  favor  of  the  new  order  leaving  out  B — firm  orders  and 
commitments.. 

Mr.  Sullivan:  I  think  it  should  be  increased  to  regular  users  of  molasses  if  they 
can  consistently  show  they  are  using  ipore. 

Kir.  Chadwick:  be  should  go  along  as  we  are  now.  Leave  the  increased  price  of  raw 
sugar  to  solve  the  problem. 

Mr.  Murphy:  I  believe  we 'should  go  along  on  the  old  order.  Some  of  that  produc¬ 
tion  was  frozen  cane,  he  had  three  and  a  half  million  gallons  of  frozen  cane,. 

Our  real  production  was  only  19,000,000  gallons.  TTe  should  go  along  on  the  old 
order.  I  believe  these  people  should  be  legitimate  users,  not  imposters.  If  a 
man  diverts  no  sugar,  and  the  nature  of  his  business  was  such  as  he  could  not 
make  sugar,  you  should  give  him  a  specific  authorization. 

Mr.  Marshall:  I  doubt  that  we  can  go  along  on  the  order  as  it  is,  but  I. think 

you  have  aided  us.  be  need  to  tighten  up  the  administrative  machinery  and  since 

you  havre  given  us  your  comments,  we  need  not  go  over  the  amendment  provision  by 
provision.  I  think  we  want  to  tighten  up  the  administration  of  it  and  in  doing 
that  wre  want  to  put  part  of  the  burden  on  the  producer,  and  distributors.  r 
be  havre  in  mind  the  published  list  of  those  who' have  authorizations  and  quotas V 
This  makes  it  certain  a  man  does  not  sell  to  anyone  who  does  not  have  a  quota  or 
an  auf.horization.  ,  ....  ;.  _  . ....  -  ... 

Kir.  Mnnrphy;  A  man  came  to  me  last  year  to  buy  molasses.  He  was  not  a  legitimate 
mo  lessees  man.  I  told  him  he  would  have  to. 'show  me  he  had  a  right  to  buy' molasses . 
He  wemt  to  T'  a shington  and  got  the  right;  '/ 

Kir  /  luaflr. shall ;  That  is  part  of  our  business  t6  see  proofs. 

Mr.  Chnadwick:  I  think  that,  is  right. 
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Mr.  Marshall:  We  provide  a  penalty  on  a  producer  if  he  decs  net  do  that.  *ny  • 
other  comments? 

Mr .  Murphy;  We.  should  vote  to  throw  it  cut. 

Mr.  Marshall:  You  did  not  say  throw  it  out.  You  said  k^ep  it  as  it  is. 

Mr.  Chadwick:  I  think  by  the’ 15th  of  each  month  we  send  ir.  the  original  certi¬ 
ficates.  received  during  the  month  before.  It  requires  a  litt^<_  :  • 

Some  are  doing  that.  _1ould  it  not  take  care  of  the  situation,  if  you  rcquir<- 
certificates  in  Washington? 

Mr.  Murphy:  do  it  regularly. 

Mr  ..Marshall:  We  do  not  want  any  certificates  honored  th.it  . 

-  .  r  \ 

Mr.  Hoynak:  I  think  you  should  ask  for  photostatic  copy  of  the  nut).  -ris:  ticn 

plus-  the  certificate.  We  are  not  equipped  to  police  thet.  "c  take  reasonable 
means  to  comply  with  all  regulations . 

Mr.  Saar:  Page  4,  paragraph  (e.)  should  be  eliminated . 

Mr.  Elvove:  There  is  a  very  good  reason  for  that  paragraph.  It  says1!!.  4  n< 
person  can  receive  and  use  processed  molasses  in  excess  of  110  percent  of  the 
1941  base  period,  except  anyone  can  take  10,000  gallons,  k  blender  can  snitch 
around  deliveries  to  his  customers  up  to  10,000,  but  n  he  switches  a  r  ill.  n 
or  a  million  and  a  half  to  those  who  never  used  molasses  in  the  period,  it 

defeats  the  purpose  of  the  order,  which  is  to  channel  it  in  its  essential  .  r  : . r- 
mal  uses . 

Mr,  Saar:  I  do  not  believe  in  this  you  limit  uses  of  blended  r. classes  c.r.  quete 
basj*s . 

Mr.  Elvove:  That’s  right,  except  for  specific  authorizations,  ar.d  unless  speci¬ 
fic  authorizations  are  limited  to  legitimate  users,  we  defeat  th«  pin-  f  | 

order. 

ljir.  Sagrs  ‘  I  do  not  believe  any  legitimate  blender  sold  any  blended  r. classes  to 
bottleirs  to  the  extent  you  mention. 

Mr.  Elvove:  Yes,  one  house  did — a  very  legitimate  blender. 

^jr.'  Hoy  yaks  When  you  deliver  to  u.  &  P.  Co.,  all  you  can  deliver  is  110  percent 
for  resiale  during  the  base  period;  Take  a  large  chain  store  — 

'Mr.  Elvove:  Would  not  “unless  specifically  authorized"  take  car,  of  it? 

.  *1  , 

Mr.  Martin:  You  are  trying  to  ration  out  for  essential  use.  ”hy  don't  you 5 say 
here  "except  packages  less  than  one  gallon." 

Mr.  Elvove:  I  am  perfectly  willing.  I  am  talking  about  bull:  cc  liveries .Whvc  are 
not  concerned  with  your  choice  oi  doing  business— —your  choice  of  customers 
we  are  talking  about  is  molasses  that  should  go  to  bakers  cr  hous ewiv 
who  should  ordinarily  get  it. 
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1  Mr.  Saar:  Under  this,  the  newcomer  might  be  entitled  to  an  increase,  of  200 ■  per-, 
cent,. .as  against  the  old  timer  who  would  get  an  increase  of  only  10  percent.  I 
do  not  think  that  is  right.  ....  ■ 

■.Mr,.  Elvove:  It  doesn’t  say  that  a  blender  must  give  a  newcomer  10,000  gallons. 

"e  just  discovered  almost  a  million  gallons  of  molasses,  which. might  have  been 
packed,  and  sold  to  housewives  or  bakers,  that  went  to -other  than  normal  .uses . 

■  This  has  happened  in  the  last  few. weeks.  Suppose  you  show.,us  how  we  are  going 
to  do  it.  In  terms  of  users  of  more  than  10,000  gallons,  you  would  have  relative¬ 
ly  few  coming  in  for  authorizations. 

Mr.  Martin;  ^ny  packaging  of  . less  than  one  gallon — that  should  be  done. 

Mr.  Deacon:  r.Thy  not  limit  distribution  to  legitimate  users? 

Mr.  Elvove;  You  ore,  under  this,  authorized  to  take  110  percent.  If  you  are  not 
a  legitimate  user  we  will  prevent  it. 

Mr.  marshall:  I  am  due  at  the  other  meeting  at  6  o’clock.  I  hope  you  will  con¬ 
tinue  for  awhile  without  me. 

Mir.  Martin:  Limit  the  pin? chaser  and  distributor. 

Mr.  Marshall:  I  want  to  express  appreciation  to  the  group  for  coming  here;  I 
think  you  have  been  very  helpful  and  I  wish  more  time  was  available.  VJe  will 
try  to  let  you  have  our  final  decision  as  to  what  is  to  be  done — let  you  know 
what  you  need  to  know — promptly. 

Mr.  Chadwick:  we  in  turn  wish  to  thank  you  for  your  patience. 

Mr,  Roddenbery:  I  cannot  help  solve  the  problem,  but  would  like  to  say  I  think  the 
continuation  of  "'TO  51  is  very  necessary.  If  not  continued  edible  molasses  would 
get  into  a  racketing  game.  I  am  heartily  in  favor  of  continuing  the  same  form  of 

control. 

Mir.  Murphy:  It  is  understood  that  anything  a  Louisiana  man  said  affirmatively, 
except  throwing  UFO  51  out  of  the  window,  was  based  on  their  "doing  right  by  poor 
Sally."  I  suggest  before  you  gentlemen  do  anything  we  have  another  meeting. 

Mr.  Marshall:  You  mean  anyway — before  you  get  the  revised  order? 

Mr.  Murphy;  bill  you  consult  with  us  before  you  issue,  the  revised,  order?  , 

Mr.  Marshall;  At  least  we  will  consult  with  your  Chairman  and  find,  out  if  another 
meeting  is  necessary.  --  - 

Mr.  Martin?  I  have  a  question  with’  reference .  to  distributors.  ..Under  this  proposed 
order, 'the  distributors  are  frozen  and  cannot  get  one  gallon  without  commitments. 
That  is  absolutely  impracticable.  You  simply  cannot  go  cut  and  handle  a. crop  with¬ 
out  knowing  what  your  outturn  will  be.  TTe  appreciate  the  fact  if  you  permit  any¬ 
body  to  buy  as  a  distributor  without  limitation  anybody  can  say  "I  am  a  distribu¬ 
tor"  and  buy  a  million  gallons.  I  think  you  could  overcome  that  by  having  a  dis¬ 
tributor  register  and  if  you  are  unwilling  to  rely  on  a  distributor  even  after  he 
has  registered,  give  him  some  leeway,  not  limit  him  to  the  gallon,  sc  if  a  planta¬ 
tion  runs  over,  he  has  to  have  some  leeway. 
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Mr.  Elvove:  This  may  not  be  the  way  tc  achieve  tba  objective, 
experiences  with  illegitimate  operators  taking  a  million  gallons  bj  s: g  in.  ”1 
a  distributor.”  They  are  for  a  minute,  but  sell  it,  -  nd  then  say  '1  ant  my 
quota,"  They  h$ye  other  people  coming  to  us  for  quotas  tc  cover  it.  want 
eliminate  that.  Now,  to  operate  as  a  distributer  he  .  ets  his  -  -  t  -  a 

and  distributes  as  required.  /Iso ,  he  cannot  ov^r-buy  and  hold  it. 
any  more  authorization  to  distributors  to  use/c&Kss  st.  ck.  In  a  ,  by 
ing  and  holding  his  stock. he  has  been  getting  authorizations  •  .  ico  i  th<_r  isc 
not  have  been  granted. 
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Mr.  Martin:  I  agree,  but  still  think  you  cannot  held  him  lewn  t.  t:  •  - 

Let's  say  I  have  been  a  distributor  for  a  certain  number  of  y<w  r~,  t 
authorized  to  buy? 


Mr.  Elvove:  Paragraph’ 2  (ii)  says  no  distributor  shall  accept  delivery  f  c liblr 
molasses  during  any  marketing  year  in  excess  of  the  total  qua:. tit;  h  r  hich 
has  firm  orders  or  commitments.  It  might  be  that  v: e  should  s^t  a  ;  rc  ■ 
of  firm  orders  and  commitments^  T"hat  1  have  in  mind  is  r  pcrcc:  t  i  ::  yeess 
of  the  edible  molasses  for  which  he  has  firm  orders  or  c  ;  mit:  .cnt:  .  ul 

have  to  show  85  percent,  soy,  covered  by  orders.  It  -ives  him  15  percent  leeway, I 

Mr.  Saar:  YJe,  in  other  grinding  seasons,  always  sold  os  o  district  r. 

get  firm  orders  or  commitments  until  we  show  a  sample.  Sum  thi:  else  should  :e 

worked  out. 

Mr.  Elvove:  ~'hy  will  not  the  15  percent  permit  shevin  -  cf  sarq  les? 

Mr.  Saar;  T7e  buy  from  several  plantations. 


Mr.  Holstein:  Is  not  15  percent  enough  so  you  can  get  a  sample  frer  *  -,c.  :  ' 

There  might  be  20  samples,  but  15  percent  should  c  yver  th  j  situati; 

Mr.  Murphy:  He  has  to  buy  his  molasses  in  three  months.  ^  ran  might  r  t  it  c  n« 

mitments  on  some  of  his  stuff  until  the  season  was  over. 

jr.  Llvoves  It  may  be  the  simplest  way  to  register  each  distributer  :  :.d  :  t  let 

him  purchase  it  until  he  is  registered.  Any  other  questions? 

Mr.  Saar:  The  blenders  certificate—' 'Thy  must  we  fill  it  in,  if  the  qw  ta  -  ill  be 
published? 


Mr...  Elvove?  In  the  case  of  those  companies  who  do  business  in  :  -/•  irlv  r  utine 

and  legitimate  fashion  there  is  probably  less  necessity.  Unfortunately,  ev 
does  not  do  business  that  way.  If  you  suspect  a  purchaser,  it  uld  U  helpful  fc 

you  to  know  he  has  a  quota  of  only  so  many  gallons  and  wants  only  sc  many  rollons 

from  you.  If  he  buys  large  quantities  late  in  the  season,  you  would  wonder  why  he 

gets  so  large  a  part  of  his  requirements  after  most  of  his  quota  has  expired. 

Mr^Hoynak;  Could  you  not  got  around  that  by  giving  quarterly  am  amts? 


Mg*.  Elvove :  T/e  may  help  you  by  mimeographing  certificates, 
ficatesi  ■  Ue  would  be  glad  to  do  that. 


..'e  would  print  certi- 


w 
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Li r.  Martin:  Are  quotas  transferable? 

Mr.  Elvove:  No*  One  of  the  requirenents'  of  the  provisions  ore  that  they  are  not. 

Mr.  Martin:  Can  each  member  of  the  committee,  file  a  statement  with  you? 

Mr.  Elvoves  Anybody  mho  might  want  to  submit  a  written  statement  is  quite  wel¬ 
come  to  do  so.  T7e  cannot  mimeograph  these  minutes  within  10  days. 

Mr.  Murphy;  To  whom  address  it? 

Mr.  Elvove:  To-  the  Director,  Sugar  Branch,  Production  and  Marketing  Administra¬ 
tion. 

Mr  -  Martin:  I  want  to  repeat,  just  get  those  production  figures.  •  It  is  important 
that  we  should  know  what  we  have  to  take  care  of.  be  have  no  figures  now  to  show 
what  that  will  be.  The  base  period  of  refiner’s  sirup  production  is  best  3  put  of 
5;  more  than  the  1941  base  period  production.  Louisiana  should  have  the  same 
privilege.  Until  we  have  the  figures  I  do  not  see  how  we  can  do  that.' 

Mr.  Elvove:  X  thought  we  had  those  figures.  Mr.  Hathorn  points  out  it  /ill 
probably  be  a  tremendous  clerical  job,. to  summarize  those  6  month  periccs.  How¬ 
ever,  if  it  is  a  simple  clerical  job,  it  will  be  done. 

Mr.  Martin:  I  think  it  is  important.  There  is  one  base  year.  Every  quarter  we 
report  the  figures  to  you. 

Mr.  Hathorn:  I  have  all  that.  I  understood  you  meant  production  and  use  in  the 
base  period.  I  have  usage  by  quarters  and  production  by  quarters  since'  1943. 

Mr.  Martin:  T7hat  was  it  in  the  base  period? 


Mir.  Elvove:  Your  original  base  period  report  does  not  contain  a  breakdown  on 
First  molasses,  refiner’s  sirup,  second  molasses,  and  cane  sirup.  Even  if  we 
got  the  nar  Production  Board’s  breakdown,  it  would  not  have  it  in  terns  of 
production  by  States .  It  would  have  breakdown  like  the  Bureau  of  Economics  has 
instead  of  referring  to  the  Louisiana  industry. 

Mr.  Martin:  ‘'.’hen  the  quarterly  report  is  filed,  it  now  shows  the  corresponding 
use  during  the  base  period.  -e  report  this  every  quarter. 

Mr.  Elvove:  "e  do  have  them,  but  the  reports  are  not  accurate  as  to  the  ease 
period. 

Mr.  Martin:  In  one  column  you  show  the  year,  and  the  other  use  in  ease  period. 
You  do  not  have  to  go  to  the  Uar  Production  Board. 


Mr.  Elvove:  Our  current  reports  have  that.  But  in  auditing  these  we  find  they  are 
not  accurate  as  to  base  period. 

Mr,  Martin:  That  would  give  you  the  breakdown,  where  your  34,000,000  gallons  voulc 
come  from. 
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Mr.  Llvove:  You  mean,  of  course,  by  type  of  'molasses  as  distributed  in  the  past 
.but  not  how  it  might  run  in  .the.  future 

Mr.  Roddenbery:  Paragraph  (c)  (1)  "No  person  shall  accept  delivery  of  edible 
molasses,  etc.”  Does  that  mean  you  cannot  accept  it  and  distribute  out  of  a 
10,000-gallon  truck?  Out  in  my  territory  these  fellows  drive  around  to  the 
small  producers  and  pick  it  up  by  tank-truck  loads  —  • 

Mr.  Elvove:  You  mean  after  it  is  processed? 

Mr. . Roddenbery:  Some  moves  from  the  producer  to  me.  The  difference  goes  to 
bootleggers  and  is  taken  away  from  housewives  by  these  truckers.  You  want  to 
register  these.  He  is  a  distributor.  If  you  could  do  that  job  it  would  save 
500,000  to  1,000,000  gallons  for  the  housewives. 

Mr.  Saar:  I  think  we  should  have  another  meeting. 

Mr.  Elvove:  Assuming  that  we  should  tighten  the  order  as  here,  but  take  into 
consideration  the  suggestions  made.  If  I  may  offer  a  possible  suggestion,  let 
us  consider  all  suggestions  made  today,  go  back  to  "ashington  and  try  to  in¬ 
corporate  as  many  of  them  as  we  can  cover  in  a  new  draft  and  submit  it; to  the  a 
committee  to  find  out  if  this  second  meeting  is  necessary.  The  amendment  will 
be  mailed  to  you  for  comments  prior  to  the  enactment  of  it.  You,  as  members  of 
the  committee,  will  get  a  new-  draft  based  on  these  discussions.  T'c  will  then 
expect  to  hear  from  you  as  to  whether  we  should  have  another  meeting. 

Mr.  Holstein;  There  has  been  quite  a  bit  of  talk  about  another  meeting  of  the 
committee.  My  interruption  has  here  reference  to  a-  rule  of  the  Department  of.- 
Justice.  The  committee  is  not  supposed  to  meet  except  in  the  presence;  of  the 
Government  chairman  when  the  committee  is  officially  functioning  as  such.  That 
you  say  as  individuals  to  one  another,  is  not  covered  by  the  rules,  but  you 
should  not  call  a  meeting  of  the  committee  as  a  committee.  That  is.  up  to  the 
Government  chairman. 

Mr.  Elvove;  If  there  are  no  further  questions,  the  meeting  is  adjourned. 


(Meeting  adjourned.) 


